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THEEWATERSKLOOF MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL INFORMATION 
NATURE OF BUSINESS 


Thsewaterskloot Municipality is a local municipality performing ihe functions a5 set oul in ihe Constitution. CAact mo 105 of 1996) 


COUNTRY OF ORIGIN AND LEGAL FORM 
South Affican Category B Munscpabty {Local Municipality) as detinad by the Municipal Structures AcL {Act no 117 of 1998} 


JURISDICTION 

The Theewaterskioo? Municipality includes the following areas: 
Caedor Greytor 

Grabow Genadendal 

Vilersdorg Bodriver 

Rimiersonderand TassmHaarsoal 


MEMBERS OF THE MAYORAL COMMITTEE 


Executive Mayor Mr. C. Punt 

Deputy Execulive Mayor Nis. PLU. Starfliet 
Executive Councillor Mr. AH. Oe Vel 
Execulive Councillor Mrs C.M. Booysen-Hetdt 
Execulive Councilfor Mr. G.E.M Caralsa 
Execute Consncillor Mr. MM. Tshaka 

Frecutive Goundcillor Mr K Papaer 

Executive Councillor Mrs. C. Vosloo (Speaker) 


MUNICIPAL MAA AGER 
Mr. H.5.0. Wallace 


CHIEF FINANCIAL GFFICER 
he. S.N. Jacobs 


REGISTERED OFFICE 
& Plein Street, CALEDON, 7230 


AUDITORS 
Office of tha Auditor General (iC) 


PRINCIPLE BANKERS 
AGSA Bank, PO. Box f45. Cafecon. 7230 


ATFORMEYS 


Bosman & Srnit 
Farbrcges Attorneys 
Herold Gre Atermeys 

(Ad Waherbe tncormoaralec 
Johnson Keun & Ce 
Cangiion & Penrayer 
Guitie & Tero 

Ou Ptessis & Mostart 


RELEVANT LEGISLATIGN 


Municipal Finance Management Act (act ne 56 of 2003) 
Division of Figwesnue Ack 

The Income Tax Act 

Value Added Tax Act 

Hunscipal Structures Act (Actino 117 of 1c) 

Municipal Syskems Act{Act no 32 of 2000) 

Municipal Panning and Performance Management Regulations 
Waler Senices Act (AcEne 106 of 1397) 

Housing Act (Act mo 107 of 1997} 

Municpal Property Rates Aci (Act ine 6 of A004) 
Electricity Act (Act no 41 of 1987) 

Skals Development Levies Act (Act no 9 of 1999} 
Employment Equity Act (Act no 56 of 1995) 
Unemployment Insurance Act Act no 30 of 166) 

Basic Conditions of Eraployment Ac (Act ne 75 of 1997) 
supply Chain Management Reguialions, 2005 
Collective Agreements 

Inftasinecture Grants 

SALBCG Leave Regulations 
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MEMSERS OF THE THEEWATE RSKLOOF MUNICIPALITY 


WARD COUNCILLOR 
1 Mr. K.R. Tiemie 
2 Mrs. M.L. Hector 
3 Mr K Papier 
4 Mrs MLM. Koegelenberg 
5 Mr. NLH. De Wet 
5 Mrs. J, Nellie 
ri Mrs. P.U. Stanfliet 
& Mrs. C.V¥. Thembamni 
9 Mr. N. Pieterse 
19 Mrs. M. Plato 
11 Mr M Mathews 
12 Mr. U.T. Sipunzi 
13 Mr. Mi Tshaka 
Proportional Mr. C Punt 
Proportional Mrs. €. Vosloo 
Proportional Mr. G.E.M. Carelse 
Proportional Mr. C.D. November 
Proportional Mir. LM. Sileku 
Proportional Mr. P. Oe VWret 
Proportional Mrs. FV. Mankayi 
Proportional Mr J.P. Hendricks 
Proportional Mr. A.H.F. Cupido 
Proportional Mrs. SUR. Withooi 
Proportional Mr. M.R. Nongxaza 
Proportional Mr J Swartz 


APPROVAL OF FINANCIAL STATEMENTS 


| am responsible for the preparation of these annual financial statements year ended 30 
June 2012, which are set out on pages 7 to 77 in terms of Section 126 (1) of the Municipal 
Finance Management Act and which | have signed on behalf cf the Municipality. The annual 
financial statements have been prepared in accordance with GRAP. 


| acknowledge that | am ultimately responsible for the system of internal financial control and 
that the system of intemal control provides reasonable assurance that the financial records 
can be relied on. 


| have reviewed the Municipality's cash flow forecast for ihe year to 30 June 2012 and is 
satisfied that the Municipality can continue in operational existence for the foreseeable 
future. 


The external auditors are responsible for independently reviewing and reporting on the 
Municipality's financial statements. 


| certify that the remuneration of Councillors and in-kind benefits are within the upper limits 
of the framework envisaged in Section 2719 of the Constitution, read with the Remuneration 
of Public Officer Gearers Act and the Minister of Provincial and Local Government's 
detenmifation in accordance with this Act. 


Mri.S.0. Wallace 


Municipal Manager 


30 As ast 2.012 
Date - Oo 
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THEEWATERSKLOOF MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


Notes 2012 2011 
R R 

NET ASSETS AND LIABILITIES 

Net Assets 480 733 387 499 102 359 
Revaluations Reserve 2 11 4227 657 11 158 466 
Social Contribution Reserve 2 55 278 39 200 
Accumulated Surplus 469 255 452 487 904 733 
Non-Current Liabilities 166 910 097 151 256 435 
Long-term liabilities 3 112 746 O44 100 128 804 
Employee bendits 4 32 265 034 28 619 104 
Hon-current provisions 5 20 $98 7119 22 608 530 
Current Liabilitlas 56 128 059 44 492 922 
Consumer deposits Li 3244 769 3 149 348 
Current Employee benefits ri 13 421 103 11270 845 
Provisions 3 ~ 161 583 
Payables from exchange transactions 9 24 369 773 21570 773 
Unspent conditional government grants and receipts 14 Y 387 066 2 328 764 
Unspent Public Contributions 11 167 235 85 632 
Taxes 12.1 1019 367 661 O22 
Operating lease liability 21.1 - 3451 
Current portion of long-term liabilities 3 5 518 246 5271 464 
Total Het Assets and Liabilities 705 771 543 694 651 756 
ASSETS 

Non-Current Assets 660 975 922 642 171953 
Property, plant and equipment 43 452 575 034 404 114 767 
Capilalised resloration costs 14 166 592 - O73 638 
Investment property 15 206 047 250 235 582 830 
Intangible assets 16 2 125 200 2058 713 
Long-term receivables 17 a7 837 41165 
Current Assets 44 795 627 52 680 702 
Inventory 18 2 2756 683 1 333 869 
Receivables from exchange transactions 18 11 777 104 ce 370 459 
Receivables from norn-exchange transactions 2 6617 +31 3 665 253 
Unpaid conditional goverment grants and receipts 10 109 943 182 255 
Operating lease asset 21.2 2f2 fit 184 700 
Taxes 12 2 343 654 1 866 392 
Current portion of long-term receivables 17 4 60 4241 
Cash and cash equivalents 22 21 413 f27 22 623 634 


Total Assets 
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THEEWATERSKLOOF MUNEIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


REVENUE 


Revenue from Hon-exchange Transactions 
Taxation Revenue 


Property laxes 
Transter Revenue 


Govemment Grants and Subsidies 
Public Contrithtions and Oonations 


CHher Revenue 


Third Party Paymants 
Fires 
Fair Value Adjustments 


Revenue from Exchange Transactions 


Service Charges 

Rental of Facdities and Equipment 

Interest Eanned - extemal investments 

Interest Eamned - oulstanding debtors 

Licences and Parmils 

Agency Senioes 

Other lncone 

Sain on disposal of Property, Plant and Equipment 


Tetal Revenue 


EXPENDITURE 


Employes related costs 
Remuneraten of Councillors 
Debt Impaineant 

Daprecsation and Amertisatian 
Impanmrents 

Repairs and Maintenance 
Actuanal esses 

Finance Gharges 

Bulk Purchases 

Contracted sarnices 

Grants and Subsedies 
Operating Grant Expenditure 
Geneial Expenses 

Loss on disposal of Property.Piant and Equipment 


Total Expenditure 


HET SURPLUSADEFICIT) FOR THE YEAR 


Notes 


25 


2012 


{Actual} 


R 


164 146 504 


43 226 368 


10 G83 915 


136 424 654 


121 180 O02 
1 104 844 
1 738 106 
¥ $33 546 
2 $26 316 
1 836 310 
2 805 530 


o03 S74 155 


108 915 385 
F 167 744 
a1 030 847 
8514 963 
41 290 550) 
15 653 160 
423 426 

13 857 438 
41 474 607 
11 Wr S37 
Boe 305: 

45 360 442 
26 425 Soy 
247 O37 


gaze 207 358 


118 633 203} 
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2041 


(Restated) 


158 358 616 
44 130 046 


eimai 006 


110 339 198 


110 270 199 
S68 990 


102 254 562 


101 395 347 
S59 235 


15 473 983 


414 278 
S62? 44 
14 492 276 


125 380 S25 


108 FAS 356 
1 354 704 
1 B64 $52 
F 359 346 
2612 474 
1 77H $55 


2 450 940 


284 839 141 


96 475 594 
B22 360 
18 637 B52 
¥ O04 481 
1607 092 
14054 054 
4910 343 
10 934 i109 
34 FOO OFS 
Oo 949 O08 
427 FOO 
27 559 G06 
2d O68 853 
Fae Orr 


257 250 168 


26 868 973 


Conmectlon 
of aTror 
FR 


Co 


= 


Bal) SoS 


2011 


{Pravlously reported) 


158 855 616 
47 130 046 


41 130 046 


102 254 562 


101 396 347 
S58 235 


15 473 068 


414 278 
a62f 434 


11 432 276 


425 980 525 


106 733 355 
1354 701 
1 664 552 
¥ S89 348 
2612 474 
1776 155 
2 450 940 


284 635 141 


OG 475 50d. 
6 O22 S60 
18 637 B52 
¥ 163 918 
1 607 12 
14.054 f4 
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STATEMENT GF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2012 


Balance at 30 JUNE 2016 
Canmection of era - Note - 38 


Rastated balance ai 1 JULY 2010 
Nel Surplus for the year 


Revahalion of PPE 
Transfer to Social contribulion Reserve 


Balance at 30 JUNE 2071 

Net Deficit for he year 

Revaluation of PPE 

Transfer to Social contribution Reserve 


Balance at 30 JUNE 2012 


Revaluations 
Reserve 


Capital 


Social 


Replacement Contribution 


Reserve 


a 


Reserve 


Accumulated 


Surplus! 
(Oeficit) 


459 266 319 
1 Fo? 902 


464 024 310 
26 885 973 
(8 $50 


487 904 733 
{18 633 203) 


(16 073) 
460 255 452 


467 210 535 
1 oY Soe 
468 $66 S27 


26 888 O73 
3 244 890 


499 102 399 
(18 633 203) 
264 191 


46) 733 327 
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. THEEWATERSKLOOF MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 


Hotes 


CASH FLOW FROM OPERATING ACTIVITIES 


Receipts 


Ratepayers and other (Restated 2017) 
Govemment grants (Restated 2011) 
Interest 


Payments 
suppliers and employees 
Finance charges 33 
Transfers and Grants 
Cash generated by operations 40 
CASH FLOW FROM INVESTING ACTIVITIES 


Purchase of Property, Plant and Equipment 13 
Purchase of Investment property 

Proceeds on Disposal of Fixed Assets 

Purchase of intangible Assets 16 
Decrease in Long-term Receivables 17 


Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 


Loans repaid 
New loans raised 
Increase in Consumer Deposits 


Net Cash from Financing Activities 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 


Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 41 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 
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30 JUNE 2012 


R 


171 1710 180 
1715 400 79o2 
9571 652 


(235 202 873) 
(13 857 438) 
(638 395) 


46 383 923. 


(64 897 856) 


3.689 320 
(348 493} 
2969 


{61 554 06D) 


(7 520217) 
21 385 121 
95 421 


13 960 325 


(1 209 807} 


22 623 534 
214193 f27 


(1.209 807) 


30 JUNE 2011 
R: 


166 996 550 
96 422 786 
9053 900 


(221 553 822) 
{10 934 109) 
(427 760) 


33 557 545 


(44 623 013) 


3577 514 
(46 549) 
4695 


(41 087 353) 


(3.911 222) 
26 495 980 
206 852 


22 791 590 


15 267 783 


¥ 361 731 
22 623 5234 


15 261 783 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2012 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 


1.1. BASIS OF PREPARATION 


The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 


The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP}, including any interpretations and directives issued by the 
Accounting Standards Board {ASB} in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003}. 


Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 6,10 and 11 of 
GRAP 3 (Revised — February 2010) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board 


The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard Description Effective Date 


GRAP 1 (Revised — Mar 2012) Presentation of Financial Statements 1 April 2013 


GRAP 3 (Revised — Mar 2012) Accounting Policies, Changes in| 1 Apnl2013 
Accounting Estimates and Errors 


GRAP 9 (Revised — Mar 2012) Revenue from Exchange Transactions 1 April 2013 


GRAP 16 (Revised - Mar 2012) | Investment Property 1 April 2013 
GRAP i7 (Revised — Mar 2012) | Property, Plant and Equipment 1 April 2013 


GRAP 21 (Criginal — Mar 2009) | Impairment of non-cash-generating | 1 April 2012 
assets 


SRAP 23 (Criginal — Feb 2008) | Revenue from Non-Exchange | 1 April 2012 
Fransactions 


GRAP 25 (Original —Noev 2009) | Employee Benefits 1 April 2013 
GRAP 26 (Original — Mar 2009} | Impairment of cash-generating assets 1 Apnil 2012 
GRAP 2? (Revised — Mar 2012) | Agriculture 1 April 2043 
GRAP 31 (Revised —Mar 2012) | Intangible Assets 1 April 2013 
GRAP 104 (Original — Oct 2009} | Financial Instruments + April 2012 
IGRAP 16 {Issued — Mar 2012) Intangible Assets — Website Costs 1 Aonl 2013 


1.2. 


1.3. 


1.4. 


THEEWATERSALOOFP MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


A summary of the significant accounting policies, which have been consistenily applied 
except where an exemption or transitional provision has been granted, are disclosed below. 


Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 


The accounting policies applied are consistent with thase used to present ihe previous year's 
financial statements, unless explicithy stated. The details of any changes in accounting 
policies are explained in the relevant notes to the Financial Statements. 


In tenms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP* issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


PRESENTATION CURRENCY 


Amounts reflected in the financial statements are in South African Rand and at actual 
Yalues. Financial values are rounded to the nearest one Rand. No foreign exchange 
transactions are included in the statements. 


GOING CONCERN ASSUMPTION 
These annual financial statements have been prepared on a going concem basis. 
COMPARATIVE INFORMATION 


When the presentation or classification of items in the annual financial statements is 
amended, pricr period comparative amounts are restated, unless a standard of GRAP does 
not require the restatements of comparative information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year cComparaltives are restated accordingly. 


1.5. MATERIALITY 


Material omissions cr misstatements of items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. 


1.6. PRESENTATION OF BUDGET INFORMATION 


As noted, GRAP 24 is not effective yet, however budget information required in terms of 
GRAP 1 (Revised — March 2012) paragraph 171 to 14 have been disclosed in the financial 
statements. The presentation of budget information complies with the formats contained in 
the Municipal Budget and Reporting Regulations. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


1.7. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 


The following GRAP | Description Effective Date 


standards have 
been issued but 
are not 
effective 
have not been 
pany adopted by 
the Municipality: 
Standard 


GRAP 6 
{Revised — Nov 2010 


Consolidated and Separate Financial 
Statemants 


The objective of this Standard is to prescribe the 
circumstances in which consolidated and 
separate financial statements are to be prepared 
and the information to be included in those 
financial statements so that the consolidated 
financial statements reflect the financial 
performance, financial position and cash fiows of 
an economic entity as a single entity. 


No significant impact is expected as the 
Municipality dees not have any entities at this 
stage to be consolidated. 


Investments in Associate 


This Standard prescribes the accounting 
treatment for investments in joint ventures where 
the investment in the associate leads to the 
holding of an ownership interest in the form of a 
shareholding or other form of interest in the net 
assets. 


GRAP 7 4 April 2013 


(Revised — Mar 2012) 


No significant impact is expected as the 
Municipality does not participate in such business 
transactions. 


interest in Joint Ventures 


The objective of this Standard is to prescribe the 
accounting treatment of jointly controlled 
operations, jointly controlled assets and jointly 
controlled entities and to provide alternatrves for 
the recegnition of interests in jointly controlled 
entities. 


GRAP 3 
{Revised — Nov 2010} 


No significant inipact is expected as the 
Municipality is not invelved in any joint ventures. 


THEE WATERSALOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GRAP 18 Segment Reporting 


(Original — Feb 2014} | The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 


Information to a large extent is already included in 
the appendices to the annual financial statements 
which do not form part of the audited financial 
statements. 


GRAP 24 information in | 1 April 2072 


(Original — Nov 2007) 


Presentation of Budget 
Financial Statements 


This Standard requires a companson of budget 
mounts and the actual amounts arising from 
execution of the budget fo be included in the 
financial statemenis of entities thai are required 
to, or élect to, make publicly available their 
approved budget(s) and for which they are, 
therefore, held publicly accountable. The 
Standard also requires disclosure of an 
explanation of the reasons for material differences 
between the budget and actual amounts. 


Information to a large extent is already included in 
the notes to the annual financial statements and 
the impact is assessed to not be significant. 


GRAP 103 Heritage Assets 


(Original -— July 2008) | The objective of this Standard is to prescribe the 
accounting treatment fer heritage assets and 
related disclosure requirements. 


No adiusiments necessary as the Municipality 
has no significant heritage assets other than the 
assets currently accounted for in tenns of GRAP 
17. 


GRAP 105 Transfer of Functions Between Entities Under 
{Original —Nov 2010) | Common Control 


The objective of this Standard is to establish 
accounting principles for the acquirer and 
transferor in a transfer of functions between 
entities under common control. 


No significant impact is expected as ihe 


Municipality does not participate in such business 
transactions. 


1%) 


THEEWATERSHLOOF MUNICIPALITY 


WOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GRAP 106 Transfer cf Functions Between Entities Mot 
(Original — Nov 2010) Under Commen Contral 
The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer 
of functions between entities not under common 
control. 


Mo significant impact is expected as the 
Municipality does not participate in such business 
transactions. 


GRAP 107 Mergers 
(Original - Nov 2010) | The objective of this Standard is to establish 


accounting principles for the combined entity and 
combining entities in a merger. 


No significant impact is expected as the 
Municipality does not participate in such business 
transactions. 


Jointly Controlled Entities non-monetary 
contributions 


The objective of this Interpretation of the 
‘Standard is to prescribe the treatment of 
profitloss when an asset is sold or contributed by 
the venturer to a Jointly Controlled Entity (JCE}. 


No significant impact is expected as the 
Municipality does not have any JCE’s at this 
Stage. 


These standards, amendments and interpretations will not have a significant impact on the 
Municipality once implemented. 


1.4. RESERVES 
1.3.1 Capital Replacement Reserve (CAR) 


In order to finance the provision of infrastructure and other items of property, plant and 
equipment from intemal sources, amounts are transferred from the accumulated surpius/ 
deficit} to the CRR. The cash in the CRR can only be utilized to finance items of 
property, plant and equipment. The CRR ts reduced and the accumulated surplus/ 
{deficit) are credited by a comesponding amount when the amounts in the CRE are 
utiized. 


1.8.2 Social Contribution Reserve 
The municipality's approach to ensuring Social upliftment is undeminned by the view of 
achieving realistic balance between meeting the development needs of our communities 


while simultaneously ensuring that the particular project makes financially viable sense 
for the Municipality, ie. deriving value for our business. 


11 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


In this context, the primary objectives of this policy are to: 


Ascribe relevant and notable contributions to Development and Construction companies 
to the social development agenda related solely to initiatives targeted for the previously 
disadvantaged communities. This can include, but is not limited to education programs, 
community programs, job creation initiatives, Health programs, conservation, community 
tourism intiatives and marketing initiatives to develop the focal black tourist market. 


Nurture a reputation amongsi our stakeholders (businesses) for being compassionate 
organizations playing its part in the upliftment of the poorest of the poor within our 
Municipal jurisdiction. 


1.4.3 Revaluations Reserve 
The accounting for ihe Revaluation Reserve must be done in accordance with the 
requirements of GRAP 17. 
All increases in the carrying value of assets as a result of a revaluation are crecited 
against the reserve, except to the extent that the increase reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 
All decreases in the carrying value of assets as a result of a revaluation are debited 
against the reserve to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 

1.9. LEASES 

7.9.7 Municipality as Lessee 


Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are intially recognised at the lower of the asset's fair 
¥Yalue and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 


Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment or intangibles. 
The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. 
Lease finance costs are expensed when incurred. The accounting policies relating to de- 
recognition of financial instruments are applied to lease payabies. 


Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give nse to a liability. The Municipality shall recognise the aggregate benefit of 


i? 


7.9.2 


1.19. 


1.11. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattem of the lessee'’s 
benefit from the use of the leased asset. 


Municipality as Lessor 


Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
Interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impainment of financial instruments are 
applied to lease receivables. 


Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset. The Municipality shall recognise the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 


Unspent conditional granis are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 


This liability always nas to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: | 


* Unspent conditional grants are recognised as a liability when the grant ts received. 

* When grant conditions are met an amount equal to the conditions met are.transferred 
to revenue in the Statement of Financial Performance. 

« The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

« Interest eared on the investment is treated in accordance with grant conditions. If it 
is payable to the funder it is recorded as part of the creditor. If it is the Municipality's 
interest itis recognised as interest eamed in the Statement of Financial Performance. 


UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The assei is racognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be recerved based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 


The following provisions are set for the creation and utilisation of the grant is receivables: 


* Wnypaid conditional grants are recognised as an asset when the grani is recetvable. 


13 


1.12 


PHREEWATERSKLOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3) JUNE 2612 


UNSPENT PUBLIC CONTRIBUTIONS 


Public contributions are subject to specific conditions. If hese specific conditions are not 
met, the monies received are repayable. 


Unspent public contributions are financial. liabilities thai are separately reflected on the 
statement of Financial Position. They represent unspent contributions from the public. 


This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


« Unspent public contributions are recognised as a liability when the grant is received. 

‘» When grant conditions are met an amount equal to the conditions met are transferred 
io revenue in the Statement of Financial Performance. 

* The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the municipality until it is utilised. 

« interest eamed on the invesiment is treated in accordance with the public 
contribution conditions. li it is payable to the funder it is recorded as part of the 
creditor. If it is the municipality's interest it is recognised as interest earned in the 
Statement of Financial Performance. 


1.13. PROVISIONS 


Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is possible that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date and 
adjusted to reflect the current best estimate of future outflows of resources. Where the effect 
is material, non-current provisions are discounted to their present value using a discount rate 
that reflects the markel’s current assessment of the time value of money, adjusted for risks 
specific to the liability (for example in the case of obligations for the rehabilitation of land}. 


The Municipality does not recognise a contingent Jiability or contingent asset. A contingent 
liability is disclosed unless the possibility of an outflow of resources embodying economic 
benefits is remote. A contingent asset is disclosed where an inflow of economic benefits is 
possible, 


Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains 
from the expected disposal of assets are not taken inte account in measuring a provision. 
Provisions are not recognised for future operating losses. The present obligation under an 
onerous contract is recognised and measured as a provision. 


A provision for restructuring costs is recognised only when the following cntena over and 
above the recognition critena of a provision have been met: 


fa) Fhe Municipality has a detailed formal plan for the restructuring identifying at least: 
« the business or part of a business concerned; 
e the principal locations affected; 


* the location, function and approximate number of employees who will be 
compensated for terminating their services; 
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« the expenditures that will be undertaken; and 
* when the plan will be implemented. 


[b} The Municipality has raised a valid expectation in those affected that it yall carry out the 


restructuring by starting tc implement that plan or announcing its main features to those 
affected by it. 


to setile the present obligation at the reporting date. 


lf it is no longer probable that an outflow of resources embodying econemic benefits or 
service potential will be required to settle the obligation, the provision shall be de- 
recognised. 


1.14. 


{a} 


(5) 


EMPLOYEE BENEFITS 


Post Retirement Medical Obligations 


The Municipality provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minimum sermice period. The 
present vaiue of the defined benefit fiability is actuanally determined in accordance with 
GRAP 25 — Employee benefits {using a discount rate applicable to high quality 
government bonds}. The plan is unfunded. 


These contributions are charged fo the Statement of Financial Performance when 
employees have rendered the service entitling them io the contribution. The liability 
was calculated by means of the projected unit credit actuarial valuation method. The 
liability in respect of current pensioners is regarded as fully accrued, and is therefore 
not split between a past for accrued) and future in-service element. The liability is 
recognised at the fair value of the obligation. Payments made by the Municipality are 
set-off against the liability, including notional interest, resulting irom the valuation by the 
actuaries and are charged against the Statement of Financial Performance as 
employee benefits upon valuation. 


Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited te the Statement of Financial 
Performance in the period that it occurs. These obligations are valued penodically by 
independent qualitied actuaries. 


Long Service Awards 


Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality's obligation under these 
plans is valued by independent qualified actuaries periodically and the corresponding 
liability is raised. Payments are set-off against the Hability, including notional interest, 
resulting fram the valuation by the actuanes and are charged against the Statement cf 
Financial Performance as employee benefits Upon valuation. Defined benefit plans are 
post-employment plans other than defined contribution plans. 


Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited tc the Statement of Financial 


15 


TAEE MW ATERSALOOP MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


(c} 


(d) 


{6} 


{f) 


Performance in the period that it occurs. These obligations are valued periodically by 
Independent qualified actuaries. 


Provision for Staff Leave 


Liabilities for annual leave are recognised as they accme to employees. The liability is 
based on the total amount of leave days due to employees at year end and also on the 
total remuneration package of the employee. 


Accumulating leave is carried forward and can be used in future periods if the current 
period's entitlement is not used in full. All unused leave will be paid cut to the specific 
employee at the end of that employee's employment term. 


Accumulated leave is vesting. 
Provision for Performance Bonuses 


A orovision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees . Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 


Pension and retirement fund obligations 


The Municipality provides retirament benefits for its employees and counctlors. Defined 
contribution plans are post-employment benefit plans under which an entity pays fixed 
contributions into a separate entity (a fund) and will have no fegal or constructive 
obligation te pay further contributions if the fund does not hold sufficient assets to pay 
all employee benefits relating to employee service in the current and prior penods. The 
contributions to fund obligations for the payment of retirement benefits are charged 
against income in the year they become payable. Defined benefit plans are post- 
employment benefit plans other than defined contribution plans. The defined benefit 
funds, which are administered cn a provincial basis, are actuarially valued tri-annually 
on the projected unit credit method basis. Deficits identified are recovered through lump 
sum payments or increased future contributions on a proportional basis to alll 
participating municipalities. The contributions and lump sum payments are charged 
against income in the year they become payable. Sufficient information is not available 
to use defined benefit accounting for a4 multt-employer plan. As a result, defined benefit 
plans have been accounted for as if they were defined contnbuticn plans. 


Other Short-ferm Employee Benefits 


When an employee has rendered service to the entity during a reporting period, the 
entity recognises the undiscounted amount of short-term employee benefits expected to 
be paid in exchange for that service: 


as a liability (accrued expense}, after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the entity 
recognises that excess as an asset (prepaid expense) to the extent that the 
prepayment will lead to, for example, a reduction in future payments or a cash refund; 
and 


as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 
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1.15. 


1.76. 


7.76.7 


1.76.2 


BORROWING COSTS 


Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised tc the cost of that assei unless it is inappropnate to do 
so. The amount of borrowing costs that the Municipality capitalises during a period shall 
not exceed the amount of borrowing costs it incurred during that period. The Municipality 
ceases the capitalisation of borrowing costs when substantially atl the activities to 
prepare the asset for its intended use or safe are complete. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of 
Financial Performance when incurred. 


PROPERTY, PLANT AND EQUIPMENT 
inftial Recognition 


Property, plant and equipment are tangible non-currenit assets Unclucing infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment shall be recognised as an 
asset if, and only if it is probable that future economic benefits or service potential 
associated with the item will flow to the entity, and the cost or fair value of the item can be 
measured reliably. Items of property, plant anc equipment are initially recognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
ihe asset to the location and condition necessary for if to be capable of cperating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 


When significant components of an item of property, plant and equipment have different 
useful lives, they are accounied for as separate items {major components) of property, 
plant and equipment. 


Where an asset is acquired by the Municipality for no or nominal consideration {i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 


Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired js initially measured at fair value (the cost). It the acquired 
item's fair value was not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 


Major spare parts and servicing equipment qualify as property, plant and equipment when 
the municipality expects to use them during more than one period. Similarly, if the major 
Spare parts and servicing equipmeni can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 


Subsequent Measurement — Cost Model 
Subsequent to initial recognition, items of property, plant and equipment are measured at 


cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 


l? 
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Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits 
associated with the asset. 


subsequent Measurement — Revaluation Mode! 


Subsequent to initial recognition, Land and Buildings are carried at a re-valued amount, 
being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and any accumulated impairment losses. 


An increase in the carrying amount of an asset as a result of a revaluation is credited 
directly to a revaluation surplus reserve, except to the extent that it reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 


A decrease in the carrying amount of an asset as a result of a revaluation is recognised 
in surplus or deficit, except to the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 


Ospreciation and impairment 


Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, ie. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based cn the 
following estimated useful dives: 


Years Years 
Infrastructure Other 
Roads and Stormwater 5 - 150 Buildings 20 -100 
Refuse 20 - 50 Specialist vehicles 10-35 
Electricity 10 - 100 Other vehicles 5-30 
Water 10 - 200 Office equipment 3-15 
Sewerage 10 - 200 Fumiture and fittings 5-20 
Housing 20 - 100 Watercraft 16 - 30 

Bins and containers 5-15 

Community Specialised plant and 
Buildings 20 - 100 Equipment 5-35 
Recreational Facilities 20-30 Other plant and 
security 5-15 Equipment 2-25 
Halls 20-30 Landfill sites 20 - 100 
Libraries 20-30 Quarries 20 - 100 
Parks and gardens 15-20 Emergency equipment 5 - 25 
Other assets 15-30 Computer equipment 3-15 
Finance lease assets 
Office equipment 3-15 
Other assets &-—15 
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7.76.5 


1.17. 


7.97.7 


Property, plant and equipment are reviewed at each reporing date for any indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. 
The impairment charged to the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 


An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of impairment is recognised in the Statement of Financial 
Performance. 


De-recognition 


ltems of property, plant and equipment are derecognised when the asset is disposed or 
when there are no furher economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


INTANGIBLE ASSETS 

initial Recognition 

An intangible asset is an Wentifiable non-monetary asset without physical substance. 
An asset meets the identifiability criterion in the definition of an intangible asset when it: 


»e is separable, ie. is capable of being separated or divided from the entity and sold, 
transferred, licensed, rented or exchanged, either individually or together with a 
related contract, asset or liability; or 

* arises from contractual rights {including rights arising from binding arrangements} or 
other legal rights (excluding rights granted by statute}, regardless of whether those 
rights are transferable or separable from the entity or from other rights and obligations. 


The Municipality recognises an intangible asset in its Statement of Financial Position only . 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised fo the extent that: 


the Municipality intends to complete the intangible asset for use or sale; 

it is technically feasible to complete the intangible asset; 

the Municipality has the resources to complete the project; and 

it is probable that the municipality will receive future economic benefits or service 
potential. 


Intangible assets are initially recognised at cost. 


Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
intially measured at fair value (the cost). If the acquired itern's fair value was not 
determinable, it's deemed cost is the carrying amount of the assetis) given up. 
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T.97.2 


L473 


Lid 


1.18. 


7.78.7 


subsequent Measurement — Cost Mode! 


Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


Amortisaiion and impairment 


Amortisation is charged so as to write off the cost or valuation of intangible assets over 
their estimated useful lives using the straight line method. Amortisation of an asset 
begins when it is available for use, i.e. when it is in the condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
amortised separately. The estimated useful lives, residual values and amortisation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual amortisation rates are based on the 
following estimated useful lives: 


Intangible Assets Years 
Computer Software 5 - 70 
De-recognition 


Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. Tine 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
ihe difference between the sales proceeds and the carmying value and is recognised in 
the Statement of Financial Performance. 


INVESTMENT PROPERTY 
initial Recognitien 
Investment property shall be recognised as an asset when, and only when: 


« it is probable that the future economic benefits or senice potential that are 
associated with the investment property will flow to the entity, and 
« the cost or fair value of the investment property can be measured reliably. 


Investment property includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/for for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use is also classified as investment property. 


At initial recognition, the Municipality measures Investment property at cost including 
transaction costs once it meets the definition of invesiment property. However, where an 
investment property was acquired through a non-exchange transaction {i.e. where it 
acquired the investment property for no or a nominal value}, its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cosi. 
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7.78.2 


1.78.3 


1.19. 


7.79.7 


7.99.2 


1.20. 


7.20.1 


Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use, 


subsequent Measurement — Fair Valve Model 


Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting dale. Any gain or loss 
ansing from a change in the fair vatue of the property is included in surplus or deficit for 
the period in which it arises. 


De-recognifion 


Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
tne difference bebveen the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. | 


NON-CURRENT ASSETS HELD FOR SALE 
inffial Recognition 


Nen-current assets and dispesal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. 
This condition is regarded as met only when the sale is highly probable and the asset {or 
disposal group} is available for immediate sale in its present condition. Management 
must be committed to the sale, which should be expected io qualify for recognition as a 
completed sale within one year from the date of classification. 


Subsequent Measurement 


Non-current assets held for sale {or disposal group) are measured at the lower of carrying 
amount and fair value jess costs to sell. 


A non-current asset is not depreciated {cor amortised) while it is classified as held for sale, 
or while it is part of a disposal group classified as held for sale. 


Interest and other expenses attributable to the habilities of a disposal group classified as 
held for sale are recognised in surplus or deficit. 


IMPAIRMENT OF NON-FINANCIAL ASSETS 


Cash-geneérating assets 


Cash-generating assets are assets held with the primary objective of generating a 
commercial retum. 


The Municipality assesses at each reporting date whether there is an indication that an 


asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the municipality estimates the asset's recoverable amount. 
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F.20.2 


An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGU} fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down fo its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 


An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset's or cash-generating unit's 
recoverable amount. A previously recognised impairment loss is reversed only if there 
has been a change in the assumptions used to determine the asset's recoverable amount 
since the last impairment loss was recognised. The reversal is limited so that the carrying 
amount of the asset does not exceed its recoverable amount, nor exceed the carrying 
amount that would have been determined, net of depreciation, had no impainment loss 
been recognised for the asset in prior years. Such reversal ts recognised in the Statement 
of Financial Performance. 


Non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 


The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. li any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount. 


An asset's recoverable service amount is the higher of a non-cash-geneérating asset's fair 
value less costs to sell and its value in use. lf the recoverable service amount of an asset 
is less than its carrying amount, the camying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss recorded in the 


Statement of Financial Performance. 


The value in use of a non-cash-generating asset is the present value of the asset’s 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches: 


« depreciated replacement cost approach - the present value of the remaining service 
potential of an asset is determined as the depreciated replacement cost of the asset. 
The replacement cost of an asset is the cost fo replace the asset's gross service 
potential. This cost is depreciated to reflect the asset in its used condition. An asset 
may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost 
Is measured as the reproduction or replacement cost of the asset, whichever is lower, 
less accumulated depreciation calculated on the basis of such cost, to reflect the 
already consumed or expired service potential of the asset. 


s resforafion cost approach - the cost of restoring the service potential of an asset to its 
pre-impaired level. Under this approach, the present value of the remaining service 
potential of the asset is determined by subtracting the estimated restoration cost of 
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1.21. 


1.22. 


7.22.7 


the asset from the current cost of replacing the remaining service potential of the 
asset before impairment. The latter cost is usually determined as the depreciated 
reproduction or replacement cost of the asset, whichever is lower. 


« service unt approach - the present value of the remaining service pctential of the 
asset is determined by reducing the current cost of the remaining serice potential of 
ihe asset before impairment, to conform ito the reduced number of service units 
expected from the asset in its impaired state. As in the restoration cost approach, the 
current cost of replacing the remaining service potential of the asset before 
impairment is usually determined as the depreciated reproduction or replacement 
cost of the asset before impairment, whichever ts lower. 


Fair value fess costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowledgeable, willing parties, less the costs of disposal. 


The Municipality assesses at each reporting daie whether there is any indication that an 
impainnent loss recognised in prier periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 


An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impainment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the camying 
amount that would have been determined {net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 


NON CURRENT INVESTMENTS 


Financial instruments, which include fixed deposits invested in registered commercial 
banks, are stated at amortised cost. 


Yihere investments have been impaired, the carrying value is adjusted by the impairment 
loss, which js recognised as an expense in the period that the impainment is identitied. 


On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance. 


The carrying amounts of such investments are reduced to recognise any decline, other 
than a temporary decline, in the value of individual investments. 


INVENTORIES 
inifal Recognition 


Inventories comprise current assets held for sale, consumption or distnbution during the 
ordinary course of business. Inventories shall be recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flaw to the entity, and the cost of the inventories can be measured reliably. Inventories 
are initially recognised at cost. Cost generally refers to the purchase price, plus non- 
recoverable taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or 
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1.23. 


123.7 


1.25.2 


produced, the cost includes the cost of labour, materials and overheads used during the 
manufacturing process. 


Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction}, the cost is deemed to be equal te the fair value of the item on 
the date acquired. 


Subsequent Measurement 


Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant an¢ slow-moving inventories are 
KWentified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recegnised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 


The carrying amount of inventories is recognised as an expense in the penod that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 


In general, the basis of allocating cost to inventory items is the weighted average method. 


Cost of land held for sale is assigned by using specific identification of their individual 
costs. 


FINANCIAL INSTRUMENTS 


Financial instruments recognised on the Statement of Financial Position include 
receivables from exchange transactions, cash and cash equivalents, annuity loans and 
payables. The future utilization of Unspent Conditional Grants is evaluated in order to 
determine whether it is treated as financial instruments. 


initial Recognition 


Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair value plus, in the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability 


subsequent Measurement 


Financial Assets are categorised according to their nature as either financial assets at fair 
Yalué, financial assets at amortised cost or financial assets at cost. Financial Liabilities 
are categorised as either ait fair value, financial liabilities at cost or financial liabilities 
carried at amorised cost (other). The subsequenl measuremant of financial assets and 
liabilities depends on this categorisation. 
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7.23.2.1 Receivables 


Receivables are classified as financial assets at amortised cost, and are subsequently 
measured amortised cost using the effective interest rate method. 


For amounts due from debtors carried at amortised cost, the Municipality first assesses 
whether objective evidence of impairment exists individually for financial assets that are 
individually significant, or collectively for financial assets that are not individually 
significant. Objective evidence of impainnent includes significant financial difficulties of 
the debtor, probability that the debter will enter bankruptcy or financial reorganisation and 
default or delinquency in payments (more than 90 days overdue). [f the Municipality 
determines that no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant or not, it includes the asset in a group of financial 
assets with similar credit risk characteristics and collectively assesses them for 
impairment. Assets that are individually assessed for impairment and for which an 
impairment floss is, or continues to be, recognised are not included in a collective 
assessment of impainnent. 


lf there is objective evidence that an impairment loss has been incurred, the amount of 
the foss is measured as the difference between an asset's carrying amount and the 
present vaiue of estimated future cash flows (excluding future expected credit losses that 
have not yet been incurred). The carrying amount of the asset is reduced through the use 
of an allowance account and the amount of the loss is recognised in the Statement of 
Financial Performance. interest income cantinues to be accrued on the reduced carrying 
amount based on the original effective interest rate of the asset. Loans together with the 
associated allowance are written off when there is no realistic prospect of future recovery 
and all collateral has been realised or has been transferred to the municipality. If, in a 
subsequent year, the amount of the estimated impainment loss increases or decreases 
because of an event occurring after the impairment was recognised, the previously 
recognised impairment [oss is increased or reduced by adjusting the allowance account. 
ff a future write-off is later recovered, the recovery is recognised in the Statement of 
Financial Performance. 


The present value of the estimated future cash flows is discounted at the financial asset's 


original effective interest rate, if material. lf a loan has a variable interest rate, the 
discount rate for measuring any impairment toss is the current effective interest rate. 


1.23.22 Payables and Annuity Loans 


Financial liabilities consist of Landfill sites provisions, payables and annuity loans. They 
are categorised as financial fiabilities held at amortised cost, are initially recognised at fair 
value and subsequently measured at amortised cost using an effective interest rate, 
which is the initial carrying amount, less repayments, plus interest. 


25.2.3 Cash and Cash Equivafents 


Cash includes cash on hand (including petty cash} and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of three 
months or less and are subject to an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
highly liquid deposits and net of bank overdrafts. The Municipality categorises cash and 
cash equivalents as financial assets carried at amortised cost. 
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1.23.3 De-recognifion of Financial instruments 


1.2.3.7 Financial Assets 


A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets} is derecognised when: 


* the nghts te receive cash flows from the asset have expired; or 

* the Municipality has transferred its nights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to 
a third party under a ‘pass-through’ arrangement; and either (a) the Municipality has 
transferred substantially all the risks and rewards of ithe asset, or {b} the Municipality 
has neither transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset. 


When the Municipality has transferred its rights to receive cash flows from an asset or 
has entered into a pass-through arrangement, and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred contral of the asset, the 
old asset is derecognised and a new asset is recognised tc the extent of the 
Municipality's continuing involvement in the asset. 


Continuing involvement that takes the form of a guarantee over the transferred asset Is 
measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the Municipality could be required to repay. 


Wien continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the extent of 
the Municipality’s continuing involvement is the amount of the transferred asset that the 
Municipality may repurchase, except that in the case of a written put option (including a 
cash settled option or similar provision) on an asset measured at fair value, the extent of 
the Municipality's continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 


123.3.2 Financial Liabijities 


123.4 


4, financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 


When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a de-recognition of the onginal liability and 
the recognition of a new liability, and the difference in the respective carrying amounts [5 
recognised in the Statement of Financial Performance. 


Offsetting of Financial instruments 
Financial assets and financial Habilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a curently enforceable legal right 


to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 
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1.24. 


1.24.1 


REVENVE 
Revenue from Non-Exchange Transactions 


Revenue from non-exchange transactions refers te transactions where the Municipality 
recerved revenue fram another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 


Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition a5 an asset. A 
comesponding liability is raised to the extent that the grant, transfer or donation ts 
conditional. The liability is transferred to revenue as anc when the conditions attached to 
ihe grant are mat. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 


Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce its obligation to collect the revenue, is a subsequent event. 
Collection charges are recognised when such amounts are legally enforceable. Penalty 
interest on Unpaid rates is recognised on a time proportionate basis as an exchange 
transaction. 


Fine Revenue constitutes both spot fines and summonses. 


Revenue from spot jines and summonses is recognised based on an estimation of future 
collections of fines issued based on prior period trends and collection percentages. 


Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
Property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received but the Municipality has not met the related 
conditions, itis recognised as an unspent public contribution (liability). 


Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 


Contributed property, plant and equipment is recognised when such items of property, 
plant and e@quipment qualifies for recognition and become available for use by the 
Municipality. 


All unclaimed deposits are initially recognised as a lability until 12 months expires, when 
all unclaimed deposits into the Municipality’s bank account will be treated as revenue as 
historical pattems have indicated thai minimal unidentified deposits are reclaimed after a 
period of tyelve months. This assessment is performed annually at 30 June. Therefore 
ihe substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
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7.24.2 


unclaimed deposits for three years in the event that a party should submit a claim after 12 
months. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 


Revenue shall be measured at the fair value of the consideration received cr receivable. 


When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured al tis fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
lability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 


Revenue from Exchange Tfransactions 


Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered/ goods sold, the value of which approximates the 
consideration received or receivable. At the time of initial recognition the full amount of 
revenue is recognised. If the Municipality does not enforce its obligation to collect the 
revenue, is a subsequent event. 


Service charges relating to electricity and water are based on consumption and a Basic 
charge as per Council resolution. Meters are read on a monthly Basis and are 
recognised as revenue when invoiced. VWhere the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created... The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 


Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. [tis estimated that pre-paid electricity is consumed within 5 te 7 days after date of 
purchase. The pre-paid electricity scold, but not consumed yet at year-end is disclosed as 
Payables from Exchange Transactions in the Statement of Financial Position. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 


Service charges relating to sewerage are recognised on a monthly basis in arrears by 
applying the approved tanff to each propery that has improvements. Tariffs are 
determined per category of property usage. In the case of residential propery a fixed 
monthly tariff is Jevied and in the case of commercial property a tariff is levied based on 
the number of sewerage connection on the property. 


Service charges from sewerage are based on a basic charge as per Council resolution. 
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Interest revenue is recognised using the effective interest rate method. 


Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of licences and permits. 


Revenue from the sale of goods is recognised when substantially all the nsks and 
rewards in those goods are passed to the consumer. 


Revenue arising out of situations where the municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable io 
the municipality as compensation for executing the agreed services. 


The amount of revenue arising on a transaction is usually determined by agreement 
between the entity and the purchaser or user of the asset or service. It is measured at the 
fair value of the consideration received or receivable taking into account the amount of 
any trade discounts and volume rebates allowed by the entity. . 


In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received ocr receivable, 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
ihe arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more cleanly determinable of either: 


« The prevailing rate for a similar instrument of an issuer with a similar credit rating: or 
e A rate of interest that ciscounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 


The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 


When goods or services are exchanged cr swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the gocds or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


RELATED PARTIES 
Parties are considered te be related if one party has the ability to control the other party 


or exercise significant influence over the other party in making financial and operating 
decisions or if the related party entity and another entity are subject to common control. 
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Related parties include: 

* Entities that directly, or indirectly through one or more intermediaries, control, or 
are controlled by the reporting entity; 

e Individuals owning, directly or indirectly, an interest in the reporting entity that 
gives them significant influence over the entity, and close members of the family 
of any such individual; 

e Key management personnel, and close members of the family of key 
management personnel: and 

e Entities in which a substantial ownership interest is held, cirectly or indirectly, by 
any person described in the 2™ and 3™ bullet, or over which such a person is 
able to exercise significant influence. 


Key management personnel include: 

+ All directors or members of the goveming body of the entity, being the Executive 
Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

« Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting entity being the Municipal Manager; Chief 
Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 


UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
net in terms of the conditions of an allocation received from another sphere of 
govemment, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
Incurred) in the Statement cf Financial Performance and where recovered, it Is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


IRREGULAR EXPENDITURE 


irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act {Act No. 32 of 2000}, 
the Public Office Bearers Act, and (Act. No. 20 of 1998} or is in contravention of the 
Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Ireqular expenditure is accounted for as expenditure 
[measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitiess and wasteful expenditure is 
accounted for as expenditure {measured al actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 
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CONTINGENT LIABILITIES 


4, contingent liability is a possible cbligation that arises fram past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
Uncertain future events not wholly within the control of the entity. A contingent Jiability 
could also be a present obligation that arises from past events, but is not recognised 
because it is not probable that an outflow of resources embodying economic benefits will 
be required tc the obligation or the amount of the obligation cannot be measures with 
sufficient reliability. 


Management judgement is required when recognising and measuring contingent 
liabilities. 


PRESENTATION OF BUDGET INFORMATION 


The presentation of budget information was prepared in accordance with ihe 
requirements of GRAP 1 as well as the formats contained in the Municipal Budget and 
Reporting Regulations. The presentation of budget information ts in line with the basis of 
accounting as per the GRAP Framework. GRAP 24: Presentation of Budget Information 
in Financial Statements is not yet effective. This standard will bring new rules in respect 
of presentation of budget information. 


SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 


In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements: 


Post-retirament medical obligations and Long service awards 


The cost of post retirement medical obligations, long service awards and ex-gratia 
gratuities are determined using actuarial valuations. The actuanal valuation involves 
making assumptions about discount rates, expected rates of retum on assets, future 
salary increases, mortality rates and future pension increases. Major assumptions used 
are disclosed in note 4 of the Annual Financial Statements. Oue to the iong-tenm nature 
of these plans, such estimates are subject to significant uncertainty. 


impainnent of Receivables 


The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability te make payments based on their crecitwerthiness. This was performed per 
service-identifiable categories across all classes of debtors. 


Property, Piant and Equipment 


The useful lives of property, plant and equipment are based on management's 
estimation. Infrastructures useful lives ara based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 


31 


PHEEWATERSAIOOFP MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3} JUNE ZiI2 


on management's judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and residual values of Property, Plant and Equipment. 


« The useful life of movable assets was determined using the age cf similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

s Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

e The Municipality refered to buildings in other municipal areas to determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
life of buildings, with specific reference to the structural design of buildings. 


intangible Assets 


The useful lives of intangible assets are based on managements estimation. 
Management considers the impact of technology, availability of capital funding, senice 
requirements and required retum on assets to determine the optimum useful life 
expectation, where appropriate. 


Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 


« Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 


investment Property 


The useful lives of investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. Tne estimation of residual values of assets is also based 


on management's judgement whether the assets will be sold or used to the end of their 
aconomic lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 


e Tine Municipality referred te buildings in other municipal areas to determine the useful 
life of buildings. 

* The Municipality alsc consulted with professional engineers and qualified valuators to 
support the useful life of buildings. 


Provisions and Contingent Liabilities 
Management judgement is required when recognising and measuring previsions and 


when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 


32 


THEEWATERSKLOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2082 


Revenue Recognition 


Accounting Policy 1.243.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.2¢4.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 


In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the issuing of spot fines and summonses has been 
racognised on the accrual basis using estimates of future collections based on the actual 
results of prior pericds. The management of the Municipality is satisfied that recegnition 
of the revenue in the current year (5 appropriate. 


Provision for Landfill Sites 


The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value of the expected future cash 
flows to rehabilitate ihe landfill site at year end. To the extent that the obligations relate to 
an asset, itis capitalised as part of the cost of those assets. Any subsequent changes to 
an obligation that did not relate to the initia! related asset are charged to the Statement of 
Financial Perfonmance. 


Management referred to the following when making assumptions regarding provisions: 


« Professional engineers were utilised to determine the cost of rehabilitation of landfill 
sites as well as the remaining useful life of each specific landfill site. 


* Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 


Provision for Task implementation 


The provision at 30 June for Task Implementation represents the Municipality’s obligation 
towards qualifying officials as a result of a new national grading system for municipalities 
which came into effect on 1 October 2009. The calculation was based on the difference 
between the current basic salaries compared to the basic salanes as per the new TASK 
grading. The difference between these two packages was backdated to the 
implementation cate of the TASK grading system. 


Provision for Staff leave 

olaff leave is accrued to employees according to collective agreements. Provision is 
made for the fuil cost of accrued leave ai reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 


year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation By Council. 
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Pre-paid electricity estimation 


Pre-paid electricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance (included under payables} represents the best estimate of 
electricity sold at year and that is stil unused. The average pre-paid electricity sold per 
day during the year under review is used and the estimate is calculated using between 5 
and 10 days’ worth of unused electricity. 


Componentisation of infrastructure assets 


All| infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each componeni, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 


TAXES -— VALUE ADOED TAX 


Revenue, expenses and assets are recognised net of the amounts cf value added tax. 
The net amount of Value added tax recoverable from, or payable to, the taxation authority 
is included as part of receivables or payables in the Statement of Financial Position. 


CAPITAL COMMITMENTS 


Capital commitments disclosed in the financial statements represents the balance 
committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 


AMENDED DISCLOSURE POLICY 


Amendments te accounting policies are reported as and when deemed necessary based 
on the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include fundamental errors, and the treatment of assets financed by external 
grants. 
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MET ASSET RESERVES 


Revahiatons Posen 
Social Contribuliors Reserve 
FrHal het Senet Reserves 


LOAMG-TERM LIABILITIES 
Ancety Loans - At amore cost 


Captaised Lease Liabdity - Al armored cost 
Sbock ans 


Curren Ponion transfered to Cument Liabilities. 

AnWitp Loans - At amortioed cost 

Cantaliced Lease Lighiity - Al ameordised cost 

Total Long-term Liabilities - At amertised cost using the effectha infanest rate mothod 


Fuefer betow For madurity dates of long berm liabilities: 


The otvigahons under annuity keans are scheduled below: 


Amounts payable under arimutty kouaens.: 


Payal e within one yoor 
Payable within tao bo fire years 
Payaile after fsa years 


Logs: = Future finance obligations 
Present value cf annuity obdigations 


Annury loans at amorisead cost is calculated at $.46%-16.5% inlerest rate, with firs! maturity date of 30 June 
2013 and last mabunty date of 31 Dacenber 2030. 


The obligations under finance pases are schedulec ielow 


Armounds payable under finance laases: 
Payable wilhin one year 

Payable wal hin hero to hee yaans 
Payable alter ive yoars 


Leas: Futiwe finance obfigations 
Present value of lease obRgallons 


The capitalised lease liahdity conest oul of the following contracts: 


Desorption of eased Effective Inbenssi 


Supplier fem rai Amul Escalation 
Bizhub Copiers 42.25% ae 
DFA Seoul cans. Lapton con puters oe 


Leases are secured by property, plant and equipment, which consist of photo copier machwres and laptop 
Computers - Hota +3 
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FRemnurergittion of the Director Operational Services - ! Sanvere 
Annual Remuneration 


Contributions bo WF, Medical and Persion Funds 
Performance Bonuses 


Total 


REMUNERATION CF COUNCILLORS 


Total Councillors” Remuneration 


in-kind Bemedits 


The Exeoulive Mayor, Deputy Executive Mayor, Speake and three mayoral committees members ane ful-bre. 


They ane provided with secratanal support and an office each at the cost of the Council, 


| certify dhad the remuneration of Councilors and inkind banelits are within the upper limits of thea Framework 
amvisaged in section 219 of the Constilution, read withthe Remuneralion of Public Office Gearer’s Act and the 
Minter Provincial and Local Governments determination, in accordance with this Act. 


(Ts 
HS 6B Wallace 
Municipal Manager 


DEBT IMPAIRMENT 


Receivables From exchange and norechange transactions - Note 20 
Cash and Cash Equivalents - Mote 22 


Total Centribution tc Debt kn palrnvent 


DEPRECIATION AND AMOGRTISATION 


Propesty Plant and Equaprnent (Restated 2011) 
Capitaised resin ation cet 
Indangide As sels. 


IMPAIRMENTS 


Property Rand & Equipment 
Caitalised resioradion costs 
Irnvestmend Property 


FINANCE CHARGES 
Long-tann Liabditess. 
Pension Fund Arrears 
NOTCH Test Ped ES AOS 
Tota finance changes 
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T 167 Tad 


31 G30 847 


31 030 847 


12 719 432 


113 6 
13 B57 433 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2012 


EMPLOYEE BEMEFITS (CONTINUE) 


Post Retlranont Benefits 


The Post Retirement Benefit Planis a defined benefit plan, of which the members are rade up as bolicws: 


Irsenine (em pioypet) members 
[reserving (am pope} no members 


~ (Continuallon members {.9. Retiness, wicks, orphans) 


Total Members 


The Rabiity im nes pect of past service hes been eslimated to be as bolls: 


Inservice members. 
Continuation members 


Total Liability 


The Kabiity in respect of perieds commancing prior to the comparatnes year has been 
eslimabed as follows: 


ann bers 
Total Liability 


The municipelily makes monihhy coninbutions for health care anrangerkends to the following medical aid 
schemes: 


Bonitas: 
LA Heaah 
Sarnqumed; anc 
Keyheath. 
Key actuarial assaaniptcans Wed: 
I) Rate of Interast 
Discount rae 
Health Cana Gost Inflation Rabe 
Hel Effective Discount Rate 
il) Mortality rates 
The PA, 30 uillimabe table, rabed down by 1 wear of age wes Used by Ihe aciuarss. 
lik) Porenak retirement age 


Nias been assumed thal in-service members will retin at ape 60, which then impbeidh alles for eapected 
rates of gary and i-health reliremeri. 


The amounts. recognised in the Statement of Financial Position are as follows: 


Present value of fued ottigations 
Mat lability 
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m2 


16 303 37 
13 176 239 


25 679 626 


2003 
R 


1? ¥a2 3F4 


47 T62 374 


az 
R 


29 679 625 


zo 679 626 


2041 


14 414 000 
12 100 500 


26 514 500 


20 
R 


14 781 B76 


14 781 BTé 


mi1 
R 


26 514 500 


26 614 500 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2012 


iz 2071 
R R 
EMPLOYEE BENEFITS (CCHNTIMUE) 
Reconciliation of present value of fund obligation: 
Present value of fund cblgabion at the beginning of the year 26 914 500 13 891 820 
Talal expenses. 2985 355 2099 475 
CurTent service cost 
Inberest Cost 
Beneits Paid 
Actuarial bss. 166 771 4 723 206 
Present valve of fund obfgation at the and of the year 29 67S G26 26 514 50) 
Legs: Transfer of Current Portion - Note 7 (995 496} (92 GEO} 
Balance 30 Jon 26 744 150 25 621 B20 
—=———_—E]_EaaE=EE 
Sensitivity Analysis onthe Accrued Liability 
inservice Continualion 
mem bars Tres beers 
lia bd Rty Wability Tatal lability 
Assum pt low (Rm) (Fm) (Fm) 
Cantal Assumptions 16.503 13.176 23.679 
The effect of movenents inihe assumptions are as bolicws: 
In-service Contualion 
meny Ears rnin Tears 
Ihab lity lierballity Total liability 
Assumption Change {Rm\ (Rim) {Fun} Ye Peete 
Health care inflation 1% 20.122 14.644 466 1th 
Health care irdiedion 1% 13475 11-915 on 560 -14% 
Posl-retvamend montality id year 17-053 12.7 kel Bree 4% 
Average Pree 2HRe -i yaar 17.97 13.176 31.146 4 
Withdrawal Rada BO. 14.727 13.176 31.503 rh 
Miz 2011 
R R 
Long Service Bonuses 
The Long Senice Bonus plans are defined benefit plans. 
As al year end, the following number of employees were aligitte for Long Service Bonuses. Siz S76 
2012 2011 
Key aciuarial assumptions used: % * 
i) Rate of fovberoeat 
Dis.ccett fale 6.6555 7.89% 
Genet Salary infiation (longterm) 5.97 he 6.30% 
Net Effect Discount Rabe applied te salaryrelated Long Serice Bonuses. 0.68% 1.60% 
at2 2011 
Fe R 
The amounts recognised in the Statement of Financkal Position are 26 follows: 
Present value of fund obligations 3490 156 3282 O67 
Hot liability 3380 156 3252 O67 
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THEEWATERSKLOOF MURICIPALITYT 


MHOTES ON THE FINANCIAL STATEMENTS FOR JHE YEAR ENDED 30 JUNE 2012 


EMPLOYEE BENEFITS (CONTINUE) 


The kabiity in respect of periods commencing prio te the comparattee yaar has been 


estimated as follows: aio 2005 
RF FR 
Total Liability 2 644 371 2 306 200 


Reconciliation of present value of fund obligation: 


Preserm value of fund obagation at the deginning of the year 3 52 OT 
Total 2x pares. 
Cutan serrica Gost 
Interest Cost 
Benefis Paid 
Adchuariat joes. 254 Bo 
Present value of fund cibligation at the end of the year 3 690 156 
Less: Transfer of Gurren Portion - Mote 7 (S59 257) 
Balance 30 June 3320 Sit 

— 
Seorsiiinvity Analyse onthe Untunded Accrued Liability 

Liability 

ABs lon Change (Rm) 
Cantral ssSureplions. 3.050} 
General salary inflation 1% 4.202 
(eneral salary indlation ~1% 3.612 
Average retirement age -2 Ts. 3.3918 
Average rethemert age 2 ys 4.388 
With raatal cad es oe 4.968 


Retinamant funds 
CAPE T PEN 
Retirement funds 


The Municipality requested detaled employee and pensioner information as well as information on the 
Municipality's share of ihe Pension and Retiremert Funds’ assets from the fund administrator. Tike fund 
adminisirator confirmed that assets of the Pension and Retremert Funds ane mat split per pariopatng 
engoye. Thensfore, tha Munscipality is unable to dalerming the vafue of Ihe plan assets as defined in GRAP 
25. 


As part ofihe Munscirality’s process io value the defined benefit fiabli@les; the Municipafity nequesbed pensioner 
data from the fund administrator. The fund adminisirater claim that the pensioner data to be coniderdial are 
were net wiling to shere the information with the MMunkgmality. Wahout detailed pansioner data tha Municipality 
was Unable to calculate a fetaie estimate of the accrued Rabiity in respect of pensioners who qualify for a 
defined benefit pens ior. 


Thetefare, allhough the Cape Joint Retirement Fund is a Muli Employer fund defined as defined beretit plan, it 
wil be accounled for as defined conibution plan Al the required disclosure has been made as defined in 
GRAP 25.37, 


CAPE RETIREMENT FLAD 
The conibudion rate payable is $4 by members and 79% by Gouna. The last acluarial valuation pertonieesd 


for the year ended 30 June 2041 revealed that tha fund is in a sound financial posiion wilh a funding lenwal of 
116.9 (30 June 2010 - 100.3%. 


CAPE AOIT PEARSON FUMD 
The contribution rate payable is 9% by members and 19% by Counc. The last actuarial valuation performed 
for tha yaar ended 30 June 2011 renaaled thal the fund is in an sound Financral postion wilh a funding lewnel of 


96.10% (30 June 2070 - 100%). Actuarial valuations also determined that there were a shortfall in the 
Invesiment ratum for the 30 June 2041 financial year. 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


DEFINED CONTRIBUTION FUMES 


Cound conbibute to ihe Municipal Council Pension Fund, SALA Pension Fund and SAM) National Provident 
Fund which are defined contribution funds. The talirament bene fund is sutgect bo ihe Pension Fund Act, 
1956, wilh pension being caloulated on the pensionable remuneration pal. Cunrent conbibulions by Councl are 
changed agains! eqpendiiune on the bass of currant serrice costs. 


2012 
R 

HCHLCURAENT PROYVISHOAS 
Froweion for Rehabiiation of Landlil-siles 23 898 119 
Total Mor-curnent Prowesdce 23 Boe 115 
Landi Sitas 
Balance 1 Juh 22 TE A139 
Corirtoution for the yaar 1 138 OG 
Total provision 3) June 23 638 119 
Less: = Transfer of Cunent Porton to Current Provishors - Note 6 - 
Balance 3) June 23 698 119 
The municipality did not, as yat, rahablitabe any of it's Landfill sites which are ful, neither budgeted for the 
OUticays. in the Medium Tem Revenue and Expenditure Fircerenece kh 
CONSUMER DEPOSITS 
Water & Electricity 3 244 769 
Total Consumer Daposits 3 244 76S 
Guaranioess held in lew of Elecirichy and Water Daposite oo D0) 
The tar vale of consumer deposits approximate thei canning value. Inberes! are not paki on these amounts. 
CURRENT EMPLOYEE BENEFITS 
Cument Portion of Post Retirement Benefits - Note 4 . 235 496 
Cunment Portion of Long-Serrice Provisions - Mobe 4 aad 252 
Haff Leave 10 482 8741 
Performance Bonuses. 679 a3 
Compensation for injuries on duty contribution £10 366 
Pension func shortiell - 
Pension 128 604 
Group Insurance 114 781 
Total Current Employee Barsdite 13.431 103 


THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


The retaetent in-cument employes benetiis ane reconched as follows: maH2 

F. 
Steff Leave 
Balance et beginning of year F295 Foo 
Con baron fo cunnent portion 3743 S62 
Expendiiune incurred (S56 71} 
Balance at end of year 10 482 871 


Saif lagve aconued fo employees according to collacthe agreement. Provision is made for ihe full cost of 
Scr ue leave al reporting date. This provision will be teaakised a9 ampioyees take laese. There 6 no possikdlity 
cf reimbursemeni. 


Performance Borges 

Balance at eginning of year Br ago 
Contribution to cunnent pordion 579 733 
Expenditure ince (ori 34} 
Balance at end of yaar S79 135 


Performance bonuses are being paid to Municipal Manager and Directors after an evaluation of performance 
ty the council. There is no possiblity of nein burs esreant, 


Balance at beginning of year 1 082 365 
(ont buon te cunent ponion 1 S28 203 
Expenditure incurred (2 200) 22} 
Balance at end of year $10 366 


The balance on the compensadion for infurtes on dub conibution represents the cument Rabdity of the 
municgality that has not yet heen paid over to the retevant authorities. There & no possabdity of neimBursameri. 


Pension Ford shorttas 

Balance ad beginning of wear 745 717 
Expenditure incured {T49 747) 
Irderest on arrasr account 

Balance al end of yaar 


The Cape Joint Peresion Fund's pules determine thal the employer mus! contribute any shortfall if investrrart 
revenue does nat raaikse 6%. The fund sndicated thal the municipality's share of the shortfall must be pald 
within 1 Financial year. 


Pension 

Balance al beginning of pear 126 604 
Contribution to current portion 

Balance ak anc of year 425 fil 


Pension payments bo stati who did not beleng to a pension fund in 1984, according bo a formula prescribed by a 
collective agnresrent, Payrment of the amount ail occur when fespectie employees meting. There i me 
POSseH iy wf rein urs emeit 


Group Instance 
Fak Value at beginning of year £3 447 
Fai Vale adjustment during the pear. 25 


Fair varue at and of year 114 731 


Shares accruing and to be apportioned to staff coniribuling te lhe Sanam Group insurance scheme. The 
timing of the peyiient is uncertain The possibaity of reimbursernent is being investigated. 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


aoiz 2011 
rR R 

Jase implementation 
Balance al beginning of pear - 725 308 
Expenditure incurre: (725 308) 
Balance at end of year 7 i" 
AN agreenrent was reached on the implementation af & national salary grading sbracdure with backpay pald In 
the 201 Watt 1 financial year for 8 reonths of the 20072070 financeal year. There 6 no possibiihy of 
reimbnsexrnard. 
PROVISIONS 
Current Portion of Rehabitation of Landili-sites - Note 4 - 151 S83 
Teta! Prowislone - 151 583 
PATABLES FROM EXCHANGE TRANSACTIONS 
Trade Payaides +3 SA? 558 10 774 673 
Intenss) Ancor ued 1 oa 216 O74 Gar 
Payments necenced in advanme 2013 44 2 532 Sta 
Retentions 5 608 589 5.435 607 
Sundry Daposits Te 628 586 OO} 
Land Sales daposis 16 439 1 206 336 
Total Trade P-syabtes. 24 365 TTS 27 S70 Tr3 


Payables are being tecognised net of any ciscounds. 


Payables are being paid within 30 days as prescribed by the MFMA. Payables ane being recognised net of any 
discoums. The municipality dk nal defautt on any of ®'s obligations. 


The carying value of tree and other payables approcimeates is fair value. 


Sundry deposits inchde Hall, Builders and Housing Deposits. 


UNSPENT CONCATIONAL GOVERNMENT GRANTS AND RECEIPTS 


Linapant rants 
National Government Grams 
Provincial Government Grants 
Other Grant Providers 
Less: Unpaid Grands 
Nabonal Gosennnent Grants 
Provincial Gosennm ent Grants - 
Total Conditional Grants and Recelpts ¥ati 123 2 146 S23 
See appendic "0D" for reconcliaten of grants from other spheres of goverment The meunkdpadity complica with 
the condiions atlached to al grants received to Ihe extent of menue recognised. No grants were wilhnedd. 


Unspent grants can maindy ba attribuled to projects thal are work in progress on [he relevant financial year- 
ends. 


UNSPENT PUSLIC CONTRIBUTIONS 
HAH 187 235 £5 632 
Total Lingpent Public Gonbributions 167 235 £5 6372 


Reconciliation of public conirloutions 


ELAM 

Opening baka recs 45 632 

Contribulions recenned 650 602 G44 466 
Cori ions. met - Transferred bo revenue {S58 O66) (a5o 235) 
Closing balance 167 235 a5 832 


Updittmert of previoush disadvantaged ccnnrmeurmlkss 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2072 


TAXES. 


YAT PAYABLE 


WAT Paratha 


Less: Contribution fo prowieson for impairment of rade recenables from exchange lransacbons 


Trtal Val payakte 


WAT RECEIVABLE 


VAT Poecehvable 
*Fotal WAT rece a bbe: 


NEF VAT RECEIVABLEPAYTABLE| 


VAT 6 recevablaipayabte on ihe cash bass. 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCLAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2012 


13° PROPERTY, PLANT AND EQUIPMENT 


0 JUNE 2042 
Reconaillation of Carrying Value Coat Accumulaie”d Depreciation Charges and Impairment Loseee Carrying Value 
. Cormection of Coretion of §=Revaluation 
re Opening Balance Addtions Revaluations = impairments Dispenada Chang Balance = Opening Baianoe arror Addiilans error Ravan Dlepoaale §=«= Closing Balance 
a R 4 & R R R " R RA A R 
Land and Bulldinga 168 735 100 5 052 Dod 7a O15 9495 179 . 405 091 000 - 505 826 (208 828) . . 105 051 000 
Leed oo KK) 7 OB 344 " 
Binldinga (100 885) 1 S07 824 {505 26) 
Infraatruciuing 438 600 024 53 975 650 - - . Sb? 528 671 66 797 200 - 5 a2 577 : . 741 7ib 777 340 BOS #92 
| 
Rsacn ark] Storm water 99 805 316 4309 455 - - - 104 148 769 75 962 275 - 2 467 027 41520 301 72 GBB 467 
Electrioitty Mohwork a1 0 Fae 5 B86 62h - - - a? OM B17 B iid 24 a 670 Tre - - 7475000 a a] 267 
Sewerage Mebwork 75 838 005 15.011 811 - . - 90 #48 546 17 200 507 - +076 123 2 . 19.276 720 77 9741 796 
Waite Network : 102 3dt 362 10 622 733 - - - 112 4 655 17 404 524 - 1502 318 - - 16 008 535 4 O57 855 
Refuea Romoval 585 832 By THI - - - 1191 613 ist 241 . 15 896 . - 173138 1018477 
Housing 1h 487 347 17 181 S44 35 668 751 266 S12 - a0 438 BS7 750 86 241010 
I ems oe eee CO S SSE EE ee 
Community Acaets 10 989 995 - . . s 10 BHD 948 5 Sid ond : 462 450 . . 6036 174 48233 814 
Recreation Grounds 3 S79 935 3570 935 1 2BG G52 1 468 016 2111518 
Community Halk 839 927 aag G27 429 990 455 046 8) Ba 
Librarian 3 Bf4 O00 3 664 G00 2466 O46 2 OG 116 1207 481 
Parks 4 Gardona 1743 O24 1753 O24 1 O07 591 1 18 422 o7e HOS 
Cemeteries 803 107 BS 102 a6 745 gaa oF 499534 
Linc Adie Oe 804 100 000 - - 207 891 336 iO 447 O81 . 44511 - 53 539 16 a2} a GIT 
Caffiva Equipe noe 851 100 100 - - 267 404 236 G00 147 051 - 44 911 - 53 559 136 423 200 sti 
Cethrkr Asohaety S44 7418 2817 142 - - a0 433 48 G78 372 6 410 736 4 1595 157 - BiTO 6 O38 G23 a4 B42 745 
Visti 42h had 45 Gtd 4279 670 608 238 $6 193 506 160 4645 410 
Fonila & Eejusipsrviiers| 2077 728 TO? 361 3 285 O67 464 879 279 923 744 BZ 2 WO 265 
Furmnltura 1148 630 38 897 | tat dit 288 227 64 7h a6? 9B? BH 45 
Equipment + BOE 774 280 222 2 882 998 1 729 2743 736 1 O76 att + 807 830 
Spenal Vehicles 21 841 048 10553 575 22 894 6274 3258 Taz 471 856 57 445 18 184 177 
Tables 439 075 "3 757 471 #2 O7 843 20 185 118 032 253 GH) 
Ghaira bd O28 ZB a7 G7H 265 132 364 48 UH 170 764 S07 S02 
Offloe Equipment 1 454 255 106 BOT 1 560 AA2 431 196 127 701 G68 897 1001 965 
Computer Hardware 1 6 725 613 374 2419 103 494 555 179 378 673 Bd? 1745 +56 
lier 168610 - 108 610 2 ura 11257 14 1451 154 374 


482 654 718 fa B97 B56 Ra 015 9495 179 a8 379 Baa 607 O34 74 645 011 . & O47 G21 (595 82h) 41 309 83 928 $97 452 370 034 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 27017 


30 JUNE 2071 
Reconddation of Carryliig Vidum Coat Accumulated Depreciation Charges and impairment Lopes Carrying ¥alus 
npn and «Residual Value Cormection of Conmention of = Ravedistlen 
(Ramteted 2011) Opening Balance Additions Ravalustions Disposals CH pratt Chasing Balance Opening Balance error Adeltilesia trot Reversal Cipods Closing Balance 
R rR x R rR R rt R x R R 
Land and Bulldings 103 107 468 270 572 2651 414 zha ddd . 105 735 100 - . B53 485 . (593 485) . . 408 735 100 
Land 44 609 408 - 
Gulkiings 47 407 oh 270 B72 
lntraatructins 287 222 753 41 a7? 267 . . 228 600 021 80 36+ 856 376 G45 4057 482 O00 992 . - 66 237 200 z0g 2 420 
Ragds and Storm water 90 629 860 9179 456 . - 99 209 316 oe? 345 O41 20 666 1769 969 276 699 - - 29 362 275 TO dd? O41 
Elicetebeily Mevtvwark, 28 427 248 3519 544 r - 21 340 759 B 335 244 aaa a 6 178 B49 - - B 4 754 25 036 535 
Sawanaga Netwark 76 696 O76 4540 829 - . 76 626 905 11107 418 132 558 10 200 141 325 “ - 12 200 587 63 436 308 
Water Matwork 88 207 O14 14134 948 - - 10e 341 562 15 855 6a8 714 651 O00 G2 384 120 : . 17 404 524 44997 440 
Refuse Ramoval 9 Ao r - - aa3 B32 141 580 15 852 - - 157 241 226 581 
Housing BARA 724 9 802 495 18 487 217 178 875 a 47 #66 312 18 218 904 
Community Assets 19 189 3S B43 O20 . a 10 869 $66 4 0D Ph a7 aaz 401 G25 16 162 . - 5584 024 5205 i 
Recreaton Grounds 2 906 15 Bas O20 3579 935 10 226 1 288 852 2291 282 
Ganriuntity Halls 439 O27 - Boo o27 z? 0) 425 850 405 935 
Librarian 3 Ot) CXR 3654 OO) 120 717 2 466 O46 1427 904 
Parks & Gardena 1753 02d 1 753 G24 86 349 1 O92 594 B60 434 
Cametenas 803 102 BOS 102 26 763 a06 745 96 357 
Leeds Act 1 784 9541 - - 12781 606 591 Sid Ge 17 7aT 12574 1} ToT . 486 123 147 O81 354 #40 
ffi Edjsalpsrreeseal 1 7H4 954 - - 1278 100 BOG B51 584 G08 17 797 15 O7t 1? 787 . 4bp 123 147 O51 359 840 
Other Aseate 24 649 Sod 2 292 154 . . 36 S44 718 7239 HS {z O24 920} 1 080 704 ats SED . . 4510 738 +) 4) $41 
Vahiclos 4149 438 4754 544 871 141 (487 649) 202 574 {t07 934) 3746 WO? 
Took & Equipment 1 By? 451 2577 728 225 408 5d 6 166 623 15 601 2112 6 
Furniture 1019 RFD 1148 S32) a5 240) 6511 43 208 3271 880 BOT 
Eequigeriennt 2160 056 2 G02 774 G41 244 4856 180 776 4 B36 1771 046 
Special YY ethic 21 721 466 ZT 841 O48 447 BO? (1 BS 671) 703 3G {72 845) 18 SB? 261 
Tablan 708 5u5 5 O76 at 402 359 16 052 za 242 
Chalra S47 B28 éd9 528 o5 tt 6 192 2B 919 z170 B17 134 
OGfftoa Equipment 1270 O47 7 dd 255 204 640 20 309 101 611 14 737 7 O23 058 
Computer Hardware 1 694 ody 165 fog aaa doz 23207 1391 156 A754 4411 159 


436 951 745 


44 823013 


tt ld 7278 100 


482 662 718 


Pope 45 


73 855 405 


(1 532 FF2) 


G B5G Gall Ba 465 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROPERTY, PLANT AND ECHANPRENT (CONTINUED) 
Asaats Medged as security: Oi? 


No property, plant and equipment, save for these financed From finance leases, ara plackped as security for 
Fir eee, 


Third party payments recahved for losses Incurred: 


Payments rece ed {Excluding VAT} Gt ru 
Surndus Deficit 61 708 


Impairment of property plant and equipment for the yaar 
Impairment changes on Property, plant and equipment recognised in slalament of financial performance 
Land and Buikiings @ 495 173 


The Curent economic climate with resuitant decining property values is the main reason fer mpairnpant changes. 


Far value of Land and Buddings was deermined by a regisiered Valuator - Mr De Kock. 


Changes in accounting estimates 


Lseha lives were reviewed but sanne all weil lines wene allocalead during lhe canparstive yaar no ausiment 
Was necessary to any useful ives. Residual values were allocabed but beched as a correciion of error since ft 
was not allocated during the implementation af Dineclive 4 in the compearatine year. 


CARMTALISED RESTORATION COST 


Net Carrying amount al 1 Jub afd 633 
Cost 3432613 
AcouMuUshed Depreciation (2 $90 520) 
Ac aa hed [raped rts (Fb 455) 
Cheoreciaton for the year (146 335) 
Impainmert for the wear (T4114) 
Hel Carrying amount al 30 tune 156 592 
Cost a 432613 
Accumulated Dapreciation (9 166 655) 
Acoum ulated Im paicrnents (79 1664 


Soi 424 


3432 619 
{2 749 1B) 


(16 457) 


(2591 334) 
(59 Sa8) 


373 638 


INVESTMENT PROPERTY 

Ae Carrying amount at 7 puly aon Sie 830 
Coal - Balance previously reported 2a5 5B? 830 
CorTection of efron - Mote 38.07 
Disposals (3 689 32)} 
Far Wale Adjusiments - impanmeré (32 925 SSth} 
Revaluation increase T O79 100 


Met Carrgkeg anouret at 30 ue 206 47 260 


228 He 273 
228 ff 2a 


225 O00) 


(3 SY 514) 
(1 252 730) 
11 430 821 


235 582 830 


ca or ee 


Free are no tesbrictons on the realisabdity of Investment Property of the ramiflance of revenue and proceeds 
ol disposal, 


There are no contractual obligations to purchase, consid or dewetop lwestmanl property or for nepeirs, 
maintenance of ehancamaends. 


Revenue dated from the rental of investment property 1 ite o28 
Onerating sxpendtbure incurred on properties 6 ite OA0 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2072 


INF ANCIBLE ASSETS 
Computer Softerare 


Net Canying amourt at 1 Judy 


Cost 
ACCU Mie bed Aureoris ation 


Auddifkone. 
Aureos ator 


Het Canying amounl at 30 June 


Cost 
Accumugbed Amortisation 


The faiowing material indangite assets are included in the carrying vale abo 


Description Perhod 
Conipuier software 9 years. 


No intangithe esse! were assed having an indefinite useful life. 
There ane no intermaly generated intangitie assets al reporling date. 
There are no intanglde assets whose tthe § restricted. 

There are no indangite assets pledged as security for liad ties. 


There 2re no contractual commibmanis fer ihe acquisaion of indangive assets. 


LONG-TERM RECEIMABLES 
Officials” Housing Loans - AE amertised cost 
Less: Unameodised Discount on Learns 


Balance 1 July 
Adjusimernt for the period 


Less; Gomer portion transferred bo current recenrables. 

Officaals Housing Loans - Al anmorised qos] 
Tetal Long Term Recealyabies. 
HOUSING LOANS 
Housing loans are not granted to officials of the municipality, The ouisiarding amount rektabes to prior pears. 
and is sill oofleclable. Staff were enitted to housing loans whech atiract interest at 3-10 per annum and which 
are repayaite omer a maimnLn perod of 20 years. These loans are repayable ue io ihe year Ant. 


All remaining amourds are collectable. 
INVERT CRY 


Maintenance Materials - At oost 
Water = at cos] 


Total lowentory 


A reconcitation of water tosses is included in Note 45.4 
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2012 201 
rR A 
£056 713 2 2B6 104 


345 493 46 549 
(281 7} (273 340) 


Z 126 2) 2 OBR 713 
3179 145 


(S02 B45} 


Carrying Value 


mt2 a4 
R R 
2 126 200 2 O58 743 
48 173 52 414 
(5 735) (7 DDB} 
cf OK8) 
1272 
42.438 
(4601) {4 241] 
a7 B37 41 165 
a7 B3T 44 165 
+ 988 886 1614179 
BT B17 269 Bo 
2 256 683 1 883 BGS 


THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


RECENABLES FROM EXCHANGE TRANSACTIONS 


Total Recatvables from Exchange Tranéactions 
Less: Aowance for Doubthd Debts 


Total Met Riecelvables from Exchange Transactions 


Consumer deblors are payable wiihin 20 days. Ths cred’ period graniad & considered to be conestent with 
the farms used inthe public sector, Ihrough established practices and legelaten. Discounting of trade and 
ther receivables. on inital recognition is nol deemed necessary 


Concentalions of cred risk wilh respect bo bade recenables ane limited due be the miunicipatity’s arge mimber 
cf customers. The munkipality’s historical experiance in collection of brade recevablas falls valhn recorded 
afowances. Due to these faciors, management believes that no additional risk beyond amcunts provided for 
collection Kesas is inherent in the municipality's trade receivables. 


RECEIVABLES FROM NON-EXC HAKGE TRANSACTIONS 


Total Receivables from Hon-Escchange Trarscecticnes 
Less: Allowance bor Doubt Debts 


Total Net Recelvabkes from Mon-Exchanpe Trasmactions 


Ageing of recetvabdes 
ured (0 - 30 days} 
t te 3 morths 


2 to & months 
Longer than 6 months 


Total 
Reconciliation of Provision for Bad Debts 


Balance at begining of year 


Balance at and cl year 


Rates deblors are are payable within 30 days, Ths creda paid granied & considered te be consistend with tha 
terms used inthe public sector, through esiablished practioss and legislation. Discounting of rabes debtors are 
ned performed in keems. of GRLAP 104 on initial recognition. 


Concertradions of creacdi risk wilh respect to irade recelvables age limited due to the muniqpadit’s large number 
of customers. The municipality's hestorical experience in cofection of [rade recenables falls wilhin recorded 
Bhowances. Ove to ihese factors, managerbendt befiewes thal no additional risk beyond arnGunts proviced for 
Colkecton losses Is. inherent in the rrumhopality’s ade reconabies. 
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THEEWATERSKLOGF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2012 


OPERATING LEASE ARRANGEMENTS FR 

The Mundclpallty as Leasee (Linh IIlby! 

Balance on 4 uty 3457 
Roemer Ching The waar (3 45-4) 
Balance on 30 June “ 
Alihe Slaterent of Financial Position tlake, whene ihe runicgpallty acts a6 a lessee under operaling leases, a 

il pay Operating lsase eqpendture 26 follows: 


Up bod Year 


Total Operating Lease Arrangements 


Theewaberskioof Municipality lased arf ino. 538, in Caledon, from Tresse Trading $25 (Pty) Lid for 3 year 
during the period September 2008 bo August 2011 with a escalation of 85% per year. 


Fhe reoncipality does nol engage in any Sublease anrangenerts. 
The muprecipality dic not pay ary contingent read during the year 


The Municipality as Lessor (Asset) 


Balance on] Judy 194 700 
Movement during the year a6 OFT 
Balance on 30 June ata ttt 


At the Stalament of Fancia Position date, where the municipaliy acts as a lessor under operating leases, il 
wall necesve Operating lease income as flows: 


Upte 1 Year 266 338 
1 to 5 Years 2 125 914 
Aaore than 5 Wears. . 2 Oth O26 
Total Operating Lease Arrangements 4656 277 
——— 


Theewaterskiogl Municipality is easing 4 number af land and some buidings lo diferent rate payers lor periods 
ranging fom 2 to 99 years, wilh ascalations of beahyeen 74 ard 1.2% per year. 


Tits. lease income was determined from contracts that hans a s.peciic conditional income and Gees not ince 
lease ICoe whch has a undetermined comdRiona ioome. 


Tig leases are in respect of tand and buddings being jeased out for periods ranging unt 20G4 
Tha muniapaliiy does mot engage in any sut-lease arrangements. 


The muntcnelity did net recene any conbingent rant during the year 


CASH AND CASH ECHSYALENTS 

Aseots 

Call Investments Deposis 15 O42 204 

Primary Bank Account 6 365 125 

Cash Floats 4 400 

Total Cash and Cash Equivalanis - Assets 21 413 727 
——_———— 


Cashand cash aquvaants comprise cash held and short tenm deposits. The camming amounl of these assets 
apprcamates Lheir fair value. Outstanding deposits and ouistanding cheques at year-end are recognised as 
pan Hf cash and cash equivalerts. 

Call Investments Deposés to an arnount of Ri 7 554 301 are held bo fund the Unspent Conditional Grands {271 1: 
R2 414 476). 
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THEEWATERSKLOCGF MUNICIPALITY 


MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2012 
CASH AND CASH EQUIVALERTS (CONTINUED) R 


The municipality bas one guerantes of R75 000 in the nama of the beneficiary, Eskom. 


An amount of Ra 24 (200 R451 BSE), inckudes in Call Inesimernt Deposks above, 6 invesled in an 
$étihution which is under curalorshap. The curaters ane encashing property developments financed by the 
Imvestiment company before disticuiion of funds will continue . however ®t is eapected significant capital losses 
wl be incurred. The dates of any possite Fulure cashtiows are mot loca at the negeortinngy chabe cared thet Full 
amour has been impaled dua to the uncertainty of collectablahy. 


The muncipallly has the follosing bank accounts: 


Currant Accounts. 

Caledon ABSA - Account Number 405 7eG6 237 (Primary Bank Account): 6 365 123 
. 6 365 123 

Traffic account cleared daiy to Primary Bank Accourd. 

Caledon ABSA - Account Alumber 405 SRG 237 (Poery Bank Account]: 

Cash book balance at beginneng of year i 22? £73 

(ash book balance at and of pear 6 365 123 

Bank staternven balance at beginning AW year T SOG 54S 

Rank statement balance at and of year 6 016 268. 

Call resiment deposits consist out of the foiowing accounts: 

hed bank, OSTae 715391 KH Hotice deposa 161 164 

Intemeron Capital Ltd Ca TMS Notice depasa 40 gad 

ABSA S524 BO Hiotice depose 12 BBS 739 

ABSA, O0 SOT T O478 Redemption Fund 1 916 S20 

Sanam Shares Imesiment 114 781 

Less: Provision for im padirrreent (430 224) 

15 042 3M 

PROPERTY RATES 

Acteal 

Rateable Land and Bushd|nges 46 279 479 

Fesicential, Commercial Property, Stale 

Lees: Retales 


Fite) Ass ment Raton. 


Vattrattns «9 ACY oie 
Retesite Land and Buslcdrices 


Pies kdesitial 3 789 813 500 
Business & Commercial 4391 144 OO 
Pubic benefit Crganizabons 114 289 OOO 
Stade-caaned 193 514 O00 
Aurea 33997 759 S00 
Ckhear Sef 746 OOD 
Total Agseeeunent Rates 9 185 266 000 


Valabons on land and buidings are performed every four pears. The last valuation came into effect on t uh 
2008. Rebates were granted on band with buildings used sotehy For chrefiings purposes 45 follows: Residential - 
The first F.18 O00 (R50 O00 fer these eaming hess than R500 pom) on the valuadion is soos ped. 


Residential 62 oR 
Corner ies ial 1.44 cir 
Aqricuiaal 0.155 aR 


2011 


24 


THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE F/NANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROPERTY RATES (CONTINUED) 


Rales ara levied anqualy and monihy. Monthly rates are penable by the 25th of the folowing month and 
annval rates are payable before 30 September. [niarest is levied at the prime rate plus 1% on outstanding 
reat hy rabes. 


Rebates can be defined as any income thal the Municipality is eniitied by law bo levy, bul which has. 
SLOSS] Uenty bean forgone by way cf rebabe of remissicn. 


GOVERNMENT GRANTS AND SUBSIDIES 


Unconditional Grants 
Equitaite Share 
Conditional Grants. 


EPP 

Nabonal Electrification Program 
Municipal Inftashructure Grant 
MESICS Fiumncs. 


Howsing 
Township Development Dennekruin 
Han Reads Subsicy 


DBS Local Economic: Den etopreernt 
SETA 


Tilal Government Grants and Subsidies 


The municipality doses net expect any signdicant changes be the lewel of grants. 


Revenue recognised per vote as required by Section 123 {ch of the MF RLA 


Equitable share 44 750 000 
Execulive & Cound 2 6 O69 
Buxkpel & Treasury Sf 761 305 
Planning & Chesselopy eer 576 aed 
Community & Social Services 4234 000 
Read Trane port 

410 270 £38 
Equitable share 
Opening balance - 
CSrants necety eed 44750 O00 
Conddions mef - Transkerred to revenue (44 750 000} 
Coonkiions. SIM te be met 
The Equitable Share is the unconditional shane of Ihe revenue raised natonalty and is being allocated in bens 
of Section 214 of the Constitution (Act 106 of 198964 to the municipality by the Nalkonal Treasury. 
AN regdered indigents recehne a monihy subsidy 3s per approved budget, funded fram the grant Indkpent 
subsidies is based on the cost of free basic services of R266.50 per month (2011: R28} 
EP WP 
Opening balance 1427 639 
Grarks recenned O73 005 
(Conditions met - Transfemed bo revenue {1 464 372) 
(Conditions stil to be met Os 267 


To extend senices Io communities through a national co-ordinated approach, 
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THEEWATERSKLOOF MURICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2012 


GOVERAMERT GRANTS AND SUBSIDIES (CONTINUED) 
National Electrification Program 


Opening baka ree: 

Grants received 

(Conditions need - Transheered to revenue 

Gonditions sill toe be met 

Ta implement the Programme (INEP) by providing capdal subskiies bo municipalities to address [he 
electrification backdog of permanant occupied resiiential dwellings, Ihe installation of bulk infrastructure and 
rehabditation and refurbishmand of electricity infrastructure in order to mmprove quality of supply 


Mundclpal Infrasirocture Grant 

Cpa rary beds 

Grants recahed 

Conditions mal - Transfenec 10 nesrerue 

Conditions sii] bo bs reed 

The grant wes used to construct roads, walker and sewerage infrasboucture as part of the upgrading of informal 
soltlement anaes (included inrsads and Servarage voles in Appendd: B). No funds hase been withhes. ; 


MSG Funds 


Opening batance 

Grants. rexcehned 

Conditiens meal - Transferred to nevsenue 
Grant aoperda une to be cecomered 


The MSIG was used for building imfouse capacity to perform municlpal functions and slabiise inshhusonal and 
QOvaTence Sys hers. 


Finances Management Grant 


Opening baka 

Graris hecannad 

Conditions real - Trauts Teed to nen nue 

Grant eqperdaure to be recovered 

The Financial Management Grand is pad by National Treasury to municipalities to help implement the financial 
reforms required ky the Municipal Finance Management Act (MFMA), 2000. The FiMG Grant also pays for the 
oost of ihe Financial Management Intermship Programme (6.9. salary costs of Ihe Financiat Management 
Inder). Mio funds hewe been withheld. 


Neighbourhood Dewelopment Program Grant 
Opening baka rise 


Grarts received 
Gondilions meal - Trams fanned 10 neers 


Grant expenditure to be recomend 

The HOPG is beang utilise for develooment of economic nodes within prewiously diseachardaged areas. 
Regional Bulk Infrastrectere Greet 

Opening balance 


rarts recsived 
Conddions met - Transhened to neers 


Grant axpanckbure io be recovered 


The grant was utiieed te construct sewerage bulk inrasiniciune in Grabouw. 
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NOTES ON THE F/MANCLAL STATEMENTS FOR THE YEAR ENCED 30 JUNE 2012 


m42 
GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED) R 
Sports : Caledon 
Opening balance 
Grants rexsenned 
Conditions met - Transferred to revenue 
Grant éopendiune to be recomered 


Sportiid: Grabouw 

Opening batence 

Condipons reed - Transferred to reverus 
Grant eqpenditure to be recovered 


Spatial evelopment Frameywork 


Oper baka rece: 
Grand expendibure bo be nacouer ed 


Botrivier Gevelopment Contribution 


Opening balance 
Grant expenditure to be necovered 


Te oblain 2 policy for dealing with development applications and the payment of development contributions 


CDs 


Opening balance 
arants reacehred 
Conditions met - Transhermed bo rewerue 


Grark sx pendaure to be remowened 


To provide financial assistance to municipalities to cover Ihe operational costs pertasning to ihe functors of the community 
develooment workers inchuding the ragsonal coordina ors 


Project Reparation 

Onermng bakane 69 sa} 
Grand eqpenditure to be recovered Bo 
Reveloomerrt of prapect plans 

Housing 

Opening balaress (142 255) 
Grants received 33 200 623 
Coridions met - Transhaned to revenue (31 23 Feo) 
Grant expenditure Io be recovered 1 484 615 


Prowide housing to the indigents. 


Tewiship Developmani: bennekruln 
Opening balance 

Condions met - Transherred fo resene 
Grant e.pendituce bo be recovered 


| 


321 165 


13.319 
Se 241 45 
(32 437 219) 


(1B2 255} 


24,79 
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THEEWATERSKLGOF MUNICIPALITY 


HOTES OM THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2072 


GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED) 


Financkel Support Grant 


Coord iene meet - Transhered bo revenue 

Grand expenditure Io ba reconsanecd 

The grant is intended to be utilised for Ihe improvement of financial governance. 
Mula Purpose Bus 

Opening balance 


Grant axpenditurd bo be recosetedt 


Main Roads Subald, 


Condtions met - Transtered bo revenue 
Grant expenditure bo be retonened 


Conditions met- Traretered to revenua 
Condipons stil lo be met 


Various grants wera receinted fram other sphenes of gowernment (e.g. OSA and SETA) 
Total Grants 
Opening babanoe 


rans racenned 
Cond ions mel - Transtarrad to fever 


Conditions std bo be metivGrant expenditure bo be recowensd] 


Crsclosed as Follows: 


Linge Conditional Govemwment Grants ard Precepts 
Wingaid Conditonal Government Grants and Pensints 


SERVICE CHARGES 

Eseciricaty 

Water 

Retice removal 

Sewerage and Sandaton Charges 
Ciher Service Changes 


Total Service Charges 


F 27T 122 


121 10 He 


2011 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2o12 
OTHER INCOME Ft 
Pict Renal 339 616 
Bulking Plan fees. 765 149 
Cemetery fees 315 457 
Valualion Cearttical as 157 3416 
Vehicle Registration fees. O49 385 
Sundry income BES 705 
Total Other Income 2 £530 
FAIR VALUE ADJUSTMENTS 
Linarbortised Dxscourd ~ Imbensst 1272 
Frvestmend Property 7 O79 100 

T O80 32 
EMPLOYEE RELATED COSTS 
S alanes. 66 112 262 
Chernima 245 res 
Stand by Aloaeenmes; 1 Ot 7ST 
Trans pet ABoaane 462) 4 
Housieg Subsich 6G 610 
Che Alara nce arg O4T 
BeOS. 3 o24 98 
Group Insuance 1 370 688 
Ree dical Abd Coonbrbator . 3S 196 445 
Pension Fund Condribution 41 252 155 
Une ptoymnerdt Fined Gi} 102 
Leave Reserve Fund 3 743 862 
Wiorkimens omens tien Coririuiiias. 1925 20 
Cartnwiion to provision - Long Service Awards 9 BF 
Goriiouicn to previshon - Post Retinerreent Whechical 1681 O47 
Post Raatinernant Finance herpes 2 407 $24 
Total Employes Related Costs 108 915 385 
KEY MANAGEMENT PERSONNEL 


MMunscipal Manager is appointed on a 7-yaer contract and the Director Technical Services on a 5 year cordract. 
Aan olher Directors ane appointed on 10-year fixed contracis. Thane are no post-employment of lerminahor 
benefits payatde to them at the anc of the contract pewicck. 

REMUNERATION OF KEY MANAGEMENT PERSOMNEL 


Renuneration of the Mencia Marager - WSO Afalface 


Aunnual Fes ireee ad ioe 1 Oe 499 
Car Allowance 125 641 
Contributions bo UIF, Medical and Pension Funds 23 499 
Pecormance Bonuses 150 44 
Tolal 1H STe2 


Ftemunreration of the Dfrector Technical Services - C van Heearden 


Annual Ramuneraticon $69 850 
Coaet Oia: 120 OO 
Perfomance Bonuses To 188 


Total + O85 038 


Ramuneration of tre Director Corporate Services - uf fsauncs 


Aikal Poesia bier TS Grd 
Car Albewarice 60 O00 
Cantibutions ta UIF, Medical and Pension Funds 138 175 
Pertormance Bonuses os $e5 
Total 4 8 834 
Reruoieration of ttte Director Gerefopoadt Sancices - MH Garcyiya 

Anal Ruemureraticn TOY 208 
Gar Aliens rt: 120 000 
Pertormnance Bonuses tS d83 
Tated $38 161 
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Remuneration of fie Olrectar Finacial Services - SA Jecobs 


Renunerstion of the Director Operational Services - J Bamard 
Annual Ramune ation 

Car Alkan 

Contributions to UIF, Medacat 2nd Permsion Funds 

Performance Boreas 


Total 


REMUNERATION OF COUNCILLORS 


Total Councillors’ Ramuneration 


AeAlnd Sanetis 


The Executive Mayor, Deputy Executive Mayor, Spaaker and thres mayoral commitiea members are full-time. 


They are provided with secreteral support and an office each at the cost of the Council, 
| certify that thea rermumeraton of Counellors and in-kind benefils ane within the upper limits of the Frarrewort 


envisaged in section 29 of Ihe Consttution read wih the Remuneration of Public Office Bearers Act and ihe 
Minister of Provincial and Local Governmant’s determination, in accordance wih ths Act. 


HS 0 Wallace 
Municlpal Manager 
CEST IMPAIRMENT 


Receivables rom exchange and noreecchange transactions ~ Note 2 
Cash and Cash Equivalants - Hoda 22 


Total Contlbuiion to Deke Ievpsalicoent 


DEPRECIATION AND AMORTISATICN 


Property Plant and Equipmerd (Restated 201 i} 


IMPAIRMENTS 


Property) Plan’ & Equiorieent 
Canitalbed resictation costs 
nwestreand Propet 


FINANCE CHARGES 


Loag- -berm Liabdities 


Total finance charges 
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NOTES CA THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


BULK PURCHASES 


Electricity 
Water 


Total Bulk Purchases 


GRANTS 4NO SUBSIDIES 


Indigent Subsiies +: Estoum payments 
Total Grants and Sabelcides. 


OPERATING GRANT EXPENGITURE 
Ope ating grant expenditure par sole 
Execuive & Counc 
Budgeal & Treasuny 
Planning & Ceeselecnnert 
Total Operating grant expendiiuea 


GENERAL EXPENSES 


Irs Lrance 


Membership heas. 


Travel and subs isbence 
Walder Purification 
Chiher 


General Expenses 


CORRECTION OF ERROR IN TERMS OF GRAP 3 


lnesienent Png parties. 
Balance previously raported 
Cormection of Opening Balance on Cos) due bo an erf not previuosly recognised - Mela 15 and 38.03 


Total 


Property Plant and Equipnnert 

Balance previously reported 

Gorecbon of Qpening Balance on Accumulabed Depracsation due bo inconmect caloulations - Mote 13 and 38.03 
Corechon of prier yaar deprecialion due io incomect caloulabons - Note 13 and 36.03 


Total 


Acoum ated Surpuet Dette |t} 
Comecton of Opening Balance on Accumulated Begreczabion due te inconect calowations - Note 38.02 


Comecton of Opening Balance on Investment Properties due to an erf not previoush recognised - Note 33.01 
Tolal 
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S47 2a 
6 704 305 


41 474 697 


B38 355 
635 3395 


3175 FSO 
11316 450 
68 242 


15 360 4435 


2011 
R 


20 791 265 
6 OK 796 


34 a0 0rd 


4277 TSO 
d27 760 


1 734 it2 
25 ite S41 
G52 5a 


a? 559 OT 


235 357 930 


at CMH) 


235 582 830 


40} 222 276 
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NOTES OW THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


STATEMENT OF FINANCIAL PERFORMANCE 

Balance previously reported 

‘Comecton of prion year depreciation dye to incorrect cafoulations - Alotea 34.02 
ToHal 


RECONCILLATION BETWEEN NET SURPLUS /CEFICIT) FOR THE YEAR AND CASH 
GENERATED (ABSORBED) BY CFPERATIONS 


Surplus! Deficit) for the year 

Ad|usiments tor: 

b _ 

Impanments 

Amortisallon af Injangitte Assets. 

(Gein} / Loss on disposal of property, plant and equipment 
Grants recemrad (restated 2011} 

Grarts recognised as revenue (restated 205 4) 


Contribution bo ampioyee benefls — coment - expenditure incured 

Faw Value Adjustments - Property, Plart and Equomernt 

Condiibauten be provisions — bard dei 

Conifbuten bo provisions — bad dem - Cash and Cash Equivalents reduced 


Changes in Mon-ourandt provishons - Uredrding of interest 
Operating SurlusiiDefica) before changes in working capital 
Changes in working capital 

Increase, Preaonasel in Trade and Other Payalbbes 


Incresse( becrease) In Uncpernt Contitional Sovermearnd Grants and Receipts (Restaled 2011) 


Incresse{ Crecnease) i in Lingyperit Pauli: Condi beurt ients 


UncraxseyDiectease in Trada Receivables from ecchange transactions 
tincraase¥Decnease In Other Receivables irom non-echange lrangactons 
(incraasey Decrease in Unpaid Conditional Governmert Grants and Receipts (Restated 2071) 


Cash generaled/[sbsorbed) by aparatlons 


CASH AND CASH EQUIVALENTS 
Cash and cash equivalents included in the cash Bow statement compere the fodicsang: 
Call Irmesimeants Deposits - Note 22 


Cash Feats - Mote 22 
Bank - Mole 22 


Total cash and cash equbalents 
RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash ant Cash Equivalents - Note 41 
Less: 
Urspent Committed Conditional Grants - Mote 10 


Less: Unspent ans 


Resources available for working capital requirements 


2012 


R 
(18 693 203} 


115 400 roe 


6 2T7 082 
(4 134 119) 
tf OF9 100) 
25 644 O76 


(16 682 376) 


49472 680 


21413 Ter 


24415 f2r 


24413 fer 
[15 475 252} 


5 998 475 


(1 892 625) 


ob 217 669 
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HOTES OW THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


UTILISATION OF LONG-TERM LIABILITIES RECOMCILIATION 


Long-term Lighiities - Mole 3 
Usect to hance property, plant and equanent - at cost 


Cash set aside for the repayment cf long-teem liabiites 
Cash imested for rapayment of long-term liabidlithes 


Long-term liabilities hawea been widined in accordance with ihe Municipal Finances 


Management Act, 


BUDGET COMPARISONS 


Fair Vale Adjustments 

Serviot Charges 

Fuerdal of Facies and Equigyteent 
Irterest Famed - external maesimanis. 
Interest Eanmad - outstanding debtors 
Licences and Perrits 

Agancy Services 

Cher incon 


Fagped lure by metre 

Employes Related Costs. 

Remune-ation of Councillors 

Debd Impairreent 

Deapreceton and Aurortisation 

Irhapalic marks 

Repairs and Maintenance (Budged inclucted in General Expenses} 
ALCTLieer ial bos 528s: 


Oparading Grant Expenditure (Budget included in General 
Expenses] 

General Expenses: 

Loss on desposal of Propecty, Part and Equipment 

Fa Vale Adjustments 


Nel Surplus for the yaar 


43 226 385 
110 270 196 


203 574 155. 


108 915 385 


47 474 697 
11 SOF 937 
636 395 


15 Sh 442 
26 425 207 
24f O37 


az? 207 358 
(78 633 203) 


mm12 
R 
(Budget) 


29 Tae 286 
122 826 491 


39 314 267 


444 653 917 


102 026 Tao 
T 356 620 
@ 325 200 
12 323 i7f 


135 440 OFS 
42 000 450 
14447 BG 


Bd 48S de 


284 409 096 
Bh 244 821 


Hz 
R 


119 265 19) 


(127 383 378) 


(8 O88 136) 


(S O88 185) 


3 139 425 
(838 395) 


(15 360 442) 
56 064 115 
(247 O37) 


(37 TSS 262) 
(78 S78 O24) 


2031 
Rt 


105 4) 85 


(ii1 187 213) 


(5 786 928) 


(5 TAS 928) 


2012 


13% 
TERE 


44.2 


44.3 


45.4 


NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2012 


Exes rdlbare by Wote 


Ermionnenal Prodection 
Waste KManageneent 
Waste Water Managpernestt 
Road Transport 

Water 

Electric 

Cather 


Capktal eapenditure by wote 


Exec uive & Counca 
Finance & Adrnandstradion 


VWasie Management 
Waste Waher Management 
Road Transport 

ed aber 

Flactricity 
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aoiz 


45 490 022 
40028 768 
11 496 754 
430? 467 
3 66 867 
t2 108 204 
7 32 234 

105 082 
2a 802 765 
21 386 256 
24719 164 


OF 764 
15041 612 
4 OS 453 
10 622 733 
6218 258 


64 897 856 


a2 
R 
(Budget) 
53 7 110 


15 341 450 


264 405 O36 


12 


R 
(Buchgat} 


The main reason for the cere penditure on the voles is thet tha budge nefonms was not implerrented 
aoconding bo the requiesments and alixcatiens as pert Ihe accounting for Ihe expenditue. The total capstal 
budget is underspend by 225), bub thers are ouer-spending on Ihe indwvidual votes by R 6 O80 725, The total 
Operaing Sudgel & exceeded by AR 3? 798 262, which consists mainly as a resutt of an undew-provision for bax 
debits as wall as impairments on inveshnen Properties due to ihe eooncmic cimaks. 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE CHSALLOWED 


Reconediation cf unauthorised sqpenditune: 


Opening balance 


The main reasons for the unaulherised copendiiuve ara he insuffician! budged for non-cash trarsachors such 
2s additional prowision for doubtful debs and impainmants of Imestmert Properties. 
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ani2 
F 


{¥arlanca} 


{? S17 OBE) 


(1892 174) 

B39 Sa 
4996 447 

(4 ADA) 
6 724 849 
5 bad 724 
2 Fay 71d 
8 182 549 
2 578 035 


(14 O78 OTT) 


aT 738 262 


2012 
R 


(¥arliancel 


(4432 549) 
(2 173 321) 
8 058 358 
~ (300 506) 
(6 731 614) 
13 O46 

17 721 

(4 378 219) 
(4 089 322) 
(643 976) 
(4004 014) 
(3 357 247) 


(18 053 042) 
_——————_—______________ __-+ 


2012 


4460 425 

6 090 725 
63 453 79% 
(4 460 425) 


69 554 516 


45.0 


45.1 


a6.2 
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NOTES ON THE FINANCIAL STATEMENTS FOR SHE YEAR ENDED 30 JUNE 2012 


22 2011 
Ri rR 
Reconglation af iiess and wasleful expenditure: 
Cpening balance - VIB OTT 
Written off by councd - (118 OF 1) 
Fruttiess and wasteid aqpenddure availing further action . 
ViB OTt 


Recondialion of pega expenditure: 


Opening balance 6 086 458 1 505 3r4 
Irregular eqpendibune 2011 2011 restated 30 113 
Ineguiar expeandibure cunment year + 122 782 B40 961 
Arita cif ky oourncal (2 146 355) - 
Iequbr expenditure awaiting further action 5 062 395 6 O86 468 
Ineaguiar ex penditune awaiting condenem ed from hational Treasury 11 149 363 6 O65 468 


Noncance whe Supy Cha Managers Poly a at pervade 


gp Ofice - 20712002 - At 056 Gee 


Recoverabiity of all imeguiar expendsiune will ba enraluabed by Gouncd in terms of section 32 of MFA. No 
steps heve been akan at this skepe to reconer any monies. 


Motenlal Losses 


Water distributkon losses 
- ahires purified 3351 749 2 134910 
- Hihoitres lost during disbributien 220 B46 366 125 
- Percendage lest diving distribution §.64% 4 OOFR. 
Electricity dieinbution bosses. 
- Units purchased (Kiwh} 60 530 595 62 214 383 
- Units lost during dishnibutian [Kian] 3443 001 6095 254 
- Petcenlage lost during distrmution 5.7 ES a.19%. 


ADCITIONAL DISCLOSURES IN TERMS OF MUNACIPAL FINANCE MANAGEMENT ACT 


FO? 129 436 T02 
{707 129) (436 TO) 
2 625 Tab 2 49 616 
Enero Aut Auber ene 2a 798 |[__2 09616 


AOU paid - curnand year (2 625 TB) (2 309 616) 


Balance unpaad fincluded in creditors) 


Fage 61 


45.3 


46.4 


45.5 


46.5 


T 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Ft 
(S56 7 St) 
6 7d3 256 
(5 726 B35) 
(481 SB) 
Closing balance - Recetvabla (305 Ti} 
WAT 1325 Ter 
VAT is payable on the receipl basis. Only once payment is received from the deblors is VAT paid oer io 
SARS. ANAT retums heme bean submitted ty the due date throughowt the year. 
Yat nN SUuSpese due to cash basis of accounting 
ler WAT 10 653 566 
Cad pod WAT (9 Soo TES) 
Recerrable 1323 7eT 
VAT is payablevreceivabie on the cash basis. WAT is only paid one bo SARS once cash is necemed from 
debtors and onh caimed from SARS once payment is made to creditors. 
Opening balance - 
Current year payrod deductions and Council Condributiors 19714 945 
AUTOUTE paid - curred year {13 714 345} 
Balance unpadd included in creditors} 
24 6O4 738 
(24 S64 733] 
2012 
R 
Outstanding 
mora than ot 
days 
Damon hi 
Vonod 
§ Baad 
L Ml de Broan 
CT J Simmers 
& Booysersent - 
Total Councillor Arrear Consumer Accouals - 
Deviations from Supply Chain Managerkent Reg uiaiions were approved by the Accounting Office on the 
following categories: 
Between Batwean 
Leas than F30,001 and A201 and 
Corpora Services iT 235 6? 306 - 
Develooreant Gervites 196 $05 oT 2a 
Firancel Services 446 215 345 2357 O79 
Technical Services 447 139 436 T2e - 
Cer ations: 1607 41 6r1 419 319 143 
2 557 116 1381 337 2 733 468 
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27 150 589 
(16 922 274) 


3 128 314 


219 812 


2193 812 
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HOTES ON THE FINAKCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


required by the section. The final unauthorised expenditure can onty be detenmined alter the finalisation of the 
Annual Financial Statenvents. 


2012 
R 
CAPITAL COMMITMENTS 
Commitments In respect of capital expenditure: 
Approved and contacted far: 37 B24 153 
Jrrfraes breed Lane: 
Total a7 B21 153 


Ths eapendtire will be financed from: 


Exieniad Liaxarts. 
COVENT PrTHant (Srares 


FINABCLAL RISK MAKAGEMENT 
The aciivites of the municipality expose it te @ variety of financial risks, including marked risk (comprising fair 
value inberes! rabe risk, cash flow interes! rate risk and price risk), crexit risk arcd liquidity risk. The 
MuUnCapaly's cyerall isk management piegramme focuses on Ihe unprediclabdity of financial markets and 
scoks be minwrise potential adverse effecis on the municipality's financial performance. 
(a) Foreign Exchange Currency Risk 

The munecepality dees nofengage in fonesgin cumerscy Irarsactors. 
(6) Price risk 

Thea municipality & not exposed to price risk. 
{c) Inierest Kale Risk 


45 the municipality has signéicant interest-bearing liabdities, the entihy’s income and operating cash flows 
are substantially denandent on changes it market inlerest rates. 


The municipality analyses its potential aqpocune to interest rae changes on a continuous basis. Differari 
Scanarics ara simulated which include refinancing, renewal of current positions, altemetive financing and 
hedging. Based on these scenarios, the entity calculates the impact that a change in interest rakes will 
hawe onthe sunueucheficit for the year. These soenarios ane ony sknulted for Ketilities which constitute 
the majority of interest bearing liabities. 


The municipality did not hetpe against any interest rabe risks during Ihe Curran’ pear. 
The potential impact on the entity's surplus/detict for the year due to charpes in interest rates were a5 
folic. 


1% (20171 - 0596) Increase in interest rates (978379) 
0.5% (2077 - 0.54) Decrease in interes! rates 489 259 
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2011 


25171061 


29111091 


6 237 54g 
22 BTS B45 


29 111091 


(4123 O16) 
413 916 
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HOZES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL RISK MAKAGEMENT (CONTINUED) 


{d) Credit Risk 


Credit risk is the risk that a counter gerty lo a financial or nor-financial asset wil fail be discharge an 
Cbligation and cause the municipality te incur a financial less. 


Credit risk consist malny of cash deposits, cash equivalents, rade and other recetvalties and unpaid 
conditional grants and subsidies. 


Trade and other debtors are disclosed net after Provisions area made for anparrnent and bad celts. Trade 


and aminmateral nature of individual balances. In the case of consumer debtors [he municipality afectrery 
has the tight bo terminate Services to cushormers but in practices this is dificull lo apply. Inihe case of 
debtors whose accounts become in armears, Councl endaayours te eofect such accounts by Tevying af 
panalty charges", "demand for payment”, "neslrictian of sendces" and, as a last resort, "hanced caer for 
oofechon", whichever procedure & applicable inlanns of Council's Cradil Control and Dett Collection 
Policy. 


Al rales and servings are payable walhin 30 days from invoice date. Refer to nola 19 and 20 for all 
balances outstanding longer than 30 days. These balances rapresend all debtors al year end wach 
defaulted on inher credii tans. Also refer te mete 19 for balances included in recetralles [hat were re- 
negotiated for the period under review. 

The credit ‘qualtty of receivables ane further assessed by groupang individual debtors inky caffenart 


Win kers. and Untraceable 2cCOUnL These categores are Ihen impaired on a group basis dased on the resk 
proflaionedkt quasity associated wih the group. 


Balances past due nod mpeined: 


ue to the shor lar nature of receivables Ihe carrying value disclosed in note 19 and 20 of the fmanclal 
Staberents is an appnndmadon of as fair vahue. lnterest on rerdue balances are included at prime kending 
rate plus 774 where applicable 


Tire provision for bed debs coukl be allocated between ihe different dasses of dettors as Allows: 


aiz ai2 
% rR 
Hore xchange Receivables. 
Rates 16.06% 16 592 OF1 
Ext a Recah 
Seenvices: 43,555) $6 456 168 
100). 402 S58 2399 


The municipality ony deposits cash wilh organsations afowed in beams of the Cash Management Policy 
with high quality cred standing. No cash and cash equivalenis were pledged as security for financlal 
lables and no restrictions were placed on the use of any cash and cash equivalents for the period under 
nevien, Although ta credit risk pertaining to cash and cash equivalents ame comsicened tt be tw, Ihe 
TAT ea posure are disclosed bebo, 


The banks uilised by the municipality for curment and nor-cuTend imvesineents are all Rsted on the JSE 

{ABSA and MedBank). The oteit quaity of these instilutions are evaluated based on thei raqurad SENS 
rea ses a8 well a5 ciher media reports. Beased.on all pubec communications, the firancial sustainability is 
evaluated to be of high quality and the ofedit riék periaining to these inethutions are considered to Be bow. 


The risk pertaining io unpaid conditional grants and subsidies are considened to be very low, Aurmeurks ara 
recemvabhe from nalional and provincial gowernment and there ara no expectation of counter party default. 


Long-term Receivables and Other Debtors are individvalh evaluated asmualhy at the reporting date for 
imipainent of discounbing. 4A neporton the various calegories Af debtors is drafied Lo substantiate such 
@afuaton and subsequent mniparment f discounting, where applicable. 


2oiz 
‘ 
13 302 FO 
2014 201 
h R 
Pa ae 23 128 545 
74.31% 6G oo 039 
1 SO C8 B36 


{a} 


THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Financial asseis exposed to credit isk at pear end ara as Foliows: 


Long tenn nécesvables. 

Recevables bom exchange transactions 
Receivables irom norexchange ransactions 
Cash and Cash Equivalents 

Unpall conditional grants and subsidies. 


Liquidity Fisk 


Prudent liquidity ssh managpement implies maintaining sufficient cash, the avadabdity of funding through an 


adequate amount of conmnitted credit faciaties. Due to the dynamic nabore of the underding Gusiness., the 
essury mamniains flexibdity in funding by mainiaining avallabdity under credd lines. 


The entity's risk to Bquikdity is a nesuit of the Funcs available to cower future commibrents. The entity 
Manages Bquidity nesk thagugh an ongoing review of future commitments and crect Fasciithes. 


The table below anahses the antiy’s financial liabilities inte ralevanl maturity groupings based onthe 
remaining period at the financial year and-fo the contractual maturity date. The amounts disched in the 
fable are ihe contractual undiscounted cash flows. Balanees due wien i? months equal their camming 


healances as the impact of discounting is nol shgnificart. 


2012 
Long Term ligheftes - Annuity Loans 


Capttal repenm ents. 
Interest 


Long Term liabdities - Stock Loans 


Captal repaymenis. 
Interest 


Long Term Jiahil#ies - Finance Lease Liability 


Capital repaymernis 
Ibe 


Provisions - Landtll Sites. 


Capilal rapaymerds 
Irterssd 


Trade and Other Payables. 
Linspant conditional government grants and receipts 
Unspent conditional pukdic coniribarions amd inecegods 


2011 


Long Tecm Rabiities ~ Annuity Loars 


Capital repayrmants 
Interest 


Long Tenm liabilities - Stock Lozens. 


Capital egal yreants 
Interest 


Long Téenm liabiites - Finance Lease Liabiihy 
Capital repayments 
[rhenest 

Provisions - LarkaW Sites 


Capital nepeayrmerits. 

nberest 
Trade and Other Payables 
Ling ent cond lionel QoveHNent (pans aend rede ps 
Linger Conditional puiC ConiritHaions and recelpts 


2012 aii 
R rR 
42435 45 406 
11 TTT 104 22 ard 459 
2 F42 553 4 3 He 
21 443 fev 22 623 534 
108 S43. 182 255 
36 O85 hh 49 525 7G 
Between 1 and 5 Buatwrean 5 sured 

Leas than + year years 10 yours Over 10 Years 
17 24 300 61 409 630 BE SEH ti S7 250 327 


6 O04 457 10 304 440 


2553 165 
7TSi ert 


20 221 731 


164 467 


- ot Sik} 723. 
- 25 MB 313 - 
“ 1 4$2 416 
22 360 Bea 
7 387 O66 
167 235 
45 674 585 96 104 282 69 250 TOS Tr 472 wit 
——————— ———————— —— === 
Bebenen 9 ara] § Between § and 
Less Uhan 1 year years 10 years Cher 10 Years 
13 569 553 SO B45 344 47 544 582 £4 149 208 


20 4T1 366 


27 O70 216 


€ 02 S70 8651 389 23 275 209 


20 500 724 


$6 893 699 


9 O47 a64 a2 424 413 


Page 65 


49.1 


45.2 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL INSTRUMENTS 


In accordance with GRAP 14 the financtal insteuments of the municipality ara chassied a6 folkews: 


THEEWATERSKLOOF MUNICIPALITY 


The fai value of financial ineiriaments apprccimetes the amotsed costs as reflected below. 


Long-term Recetables 
Officials Housing Loans 


Recelvabies 

Receivables from exchange transachons 
Recewattes from norr-exchange transactions 
Other Recgivables 

Government Subsidies and Grants. 

Current Portion of Long-tarm Recabrables 
Cfificials Housing Loars 

Sport Club Loans. 

Short-tenn investment Oegoslts 

Call Deposits 

Bank Balances and Cash 


Bank Balances 
Cash Floats and Advances 


SUMMARY OF FIMANCLSL ASSETS 
Firanciaf irsirumerds at antortecd cos) 
At amoriised cost 


Long-term Liabilliies. 


Anwwity Loans 
Capitalised Laase Lighitty 


ClasaHiceation 
Financsal eiruments al amoteed cost 


Firancal msinanaernds at amorteed cost 
Firancal msiramens at amoteest cost 


Financal inetrumans at amcateed cost 


Fmancdal nairumarts at amoteed cost 
Financial insirumends at amoteed cost 


Fmancial instruments at amoteed cost 


Financial instruments at aroteeed cost 
Fina nciad insirumens at amortised cost 


Classilication 


Financial insbrureents 2! arneodised tos 
Financial instnateants af arncelised cosd 


Provisions (Non-Curnrent and current} - (Restated 2011) 


Landfill Sites 


Payables from ecchange transaclions 
Trade oretitors 

Inbenes) pcx tea cf kong berry lial aes 
Retentions 


Cther Payabhes 
Government Subsidies and Grants. 
Current Portion of Lomg-tarm Liabllltiee. 


Annuity Loan. 
(Captabsed Lease Liability 


SUMMART OF FINANCIAL LIABILITY 
Fmancla ireiruments at amortseet cos 


EVENTS AFTER JHE REPORTING DATE 


The Chef Financial Officer resigned on 7 Jub 2072. 4, new Chief Financial Officer was appointed ta commence 


work on 1 Sendember 2012 


1H-KINO DOALATIONS AND ASSISTANCE 


Financial insirirvents at amortised cos 


Final reirumerds at amortised cos§ 
Financal instruments at amertised cost 
Financial neirumerts at amortsed cost 
Financ! sirumerds at amortised cost 


Firancal inetrunends at amortieed cost 


Financial insirumans at amoteed cost 
Fanancial instruments at amotteet cost 


The BBS.4 provided technical assistance bo the Local Economic Devaopment Departient. 


PRIVATE PUBLIC PARTHERSHIPS 


(Counal has ned entered into amy private public parinershens during the financral year. 
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15 O42 204 


6 365 123 
6 400 


a6 06 104 


36 O86 101 
36 096 107 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINAMNCLAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


COMTIMNGENT LIABILITY 


The municipality dass not heawe a penmil or cance for any of the Lencfill sites curranthy in use and could be 
Hable for a penalty anlerms of section 246 of the Environmental Conservadion Act. 


The Trade Union IMATU, contested the inplemeniation of a wage cure agreement in the Labour Corl are 
the coud ried in favour of IMATLE The Erepgioyers Organssation, SALGA, resobed Ip take the réing of the 
Labour Court on review. The effect of the ring is aporcolmabey a general 2% increase in namunerabon as om 
October 200, 


Momne Sovthon inshiwied a chal claim against Ihe Municipality for damages thal suffered as a result of the 
Cancelation of Fander Dey 4200806. The hhunicipality defended tha claim and the case wil be heard ond 
October 2012 in the Cape High Cour. 


RELATED PARTIES 


Key Managerrent and Councilors recene and pay for sernrices on bee Same terms and conddions a5 other 
iaepayers | residanis. 


Ralaled Party Transactions 
Rates -Levied1 Service Charges 
ful 11-30 Jun - Levied 1 Jul 11 
iz - 30 Jun 12 
Year anded 30 JUBE 2012 
Counc||bore a2 156 110 638 
Carelse G 2 Bd 723 
Cupido A, BOS. 4 236 
Ge Wied 4253 
Ere Wied MM 12 199 
Ere Wied P 450 4 265 
Hector MM a4 4 6B6 
Hendricks . 34697 As 
Koepeie niberg b & 463 16 93F 
Merle J 4 
NeHie J 12 Gao 
Paper Kl 1 O45 10 SBE 
Put C. 4253 5 S66 
Sigka | - 3740 
Spurz! at 3 O82 
Seortz J 
Tsaka M 363 
Veslod C 6 557 17 350 
Senlor Management 
Bamard 4485 12 O70 
Govt H - 10 453. 


The rates, service charges and other charges are inaccodance th approved lariffs that were adwertieed fo 
Ihe public. No bed debt expenses heave been recognised In respect of armounts owed iy retabed parties. 


Related Party Loans 


Since | Jub 2004 loans bo councilors and Senion management erplayees are not pernitted. Loars granted 
Pio te this dale are disclosed in note 17 tothe Auweal Financeal Materneris. 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


RELATED PARTIES (CONTINUED) 2012 
Compensation of kay management personnal 

The compensation of hey management personne is set out in nale 26 fo the Annual Financial Satemanis. 

Other reloted party transactions 


The folowing purchases were made during the year whens Councdhors or staff have an interest: 


Sinking Shins Treading 5 - Tits a4 Eeaciriess Merks - Chacorattes sirealigits - Son in 154 492 

few of Ceapaty Chrecior : Cfectical 

JDFO Transport - Transport senices - Mother of Gerver and Fredericks Qamons : 2 650 

Technical Serrices 

Cosliten Trading - Ganéiruction Sanines - Husband of alison Tolias-Mesijies : 

Assistant Supeninterdant Streets and Stomnwsber 434773 

PM Buskhers. - Gonstruction Services - Husband of Alison Tobeas-Memijies - Assistant 

Supeninenant Streets and Stornewaler 17 7e4 

Tanto Vera - ICT Services - Domestic partner of Manager ICT 24 702 

Vikerstictp Sekuritest - Security and Monitoring Senioas - Husband of Speaker 53 196 

Finck Attorneys - Lagal Services - Husband of Gad Finck - Searter Chark Clearances. 2 eT 

£56 905 

——————— 
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365 7o4 


365 793 


EXTERNAL LCANS 


LONG-TERM LOANS 
Stock Loans 


IDBSA 


DBSA 3.46% 20 year 


OBSAG.49% 5 year 


Total Long-term Loans 


|ANAUITY LOANS 


DESA 10-95% 10 year 


DBSA 16.50% 10 year 
Saniam 10% 20 year 


otal Annuity Loans 


10.06% 
9.46% 


9.49% 


APPENDIX A- Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 


Loan Ne. 102275/1 

Loan Ne. 10748771 

Electichy 

Loan He. 107148774 
Admin/lonRefuse 


Infraslructure 
Programs 101 178/11 
Loan No. 10280771 
Loan No. 1037081 
{Mun Buildings} 


V1FS4 

{Sewerage} 11792 
{Electicity, VYater, 
Sewerage 10858) 
(Sewerage 1 O85a/2 
{Sewerage} 13050 
(Elactnicity} 13062 
{Sewerage} 13051 
(Sewerage} 13052 


(Municipal Buildings) 
13060 

(WValer Service} 
13056 

(Roads) 13298 
405143100.00% 
(Sewerage) 14013 
(27041 OT) 

ater Sernice} 
105021(12 705/101) 
13343(16.50%) 
(Electricity) 
Electricity (15.75%) 
(43705102) 


Network - Elec.(15.00%)} 
(11040402) 
103313.1 
103313.2 
103313.3 
103313.4 
72480009 
7247998 1 
103817/3 
272400572 
46885872 
40-7908-8994 
40-7908-9071 
8259-8788 
8259-9091 
8259-9741 


Redeomablia 


S103 2009 
sVitafe0ed 


S129 


s00e2014 
S00G2013 
3122018 


S1/4t2e014 
ot ai2014 


317122018 
3122010 
AM awv2013 


S11 22008 
a1 ai2014 
S101 4 


SA a2011 


S121 
31122008 
Stfi2f2040 


12/2015 
Si22015 
ST12f2019 


SOG2020 


S11 2/2013 
S103/2029 
S1032024 
31/03/2019 
31/03/2016 


2rO 2027 
27 0G2019 
2706/2019 
2708/2019 
2706/2019 
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Balance at 
30 JUNE 2011 


11 865 299 
7 8f3 758 


126 242 


oO 7 249 
171 322 O47 
9810 450 


171 726 
82 695 


1191 628 
114 497 
132 045 


a 
41102 


Thi 693 


7S 864 


81 78S 
21 653 959 
6073 081 

O27 055 
4 308 665 

oo4 a76 
2 926 472 
11 199 407 
4 200 060 
J OOO CKO 


Received 
during the 


poriod 


19a65209| -|  2ea2aze| 17022971 


11 755 121 
S 400 000 
385 714 
99 627 
614 662 


__ $5 406 693 21 285 121 


during the 


1 842 328 10022 9714 


1000 000 6 87a 758 


126 242 


1 O67 O21 
65+ 026 
222 fO-4 


2510 228 
10674 O21 
9 S87 346 


42 407 
20 514 


129 29 
62 361 


1082 890 
1th O49 
63 091 


a 
J0 931 


TOS 738 
10 446 
48 953 


10 1F2 
6 504 


65715 


22 42 


0 463 


4 402 


a0 O13 
466 304 
242 S65 

BO 178 
539 503 
105 261 
181 182 
174 941 
205 351 
308 656 


21187 455 


11 785 121 
& 400 O00 
383 711 
$9 627 
614 662 


"#627 687 | 102 144 132 


APPENDIX A- Unaudited 
THEEWATERS#LOOCF MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUME 2012 


AEXTERNAL LOANS Rate Lean Redeemable | Balance at Received Redeemed | Balance at 
| Number 30 JUNE 2011) during the written off | 30 JUNE 2012 
| period 


during the 


LEASE LIABILITY 


Bizhub B25) photo copier 


| 48 289 | 1ocooo| 50 202 | 98 O87 
SS es es 

105.400 285[ 21385421] 7520217) 119 265 1489 
es ee 
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APPENDIX B - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 20 JUNE 2012 
MUNICIPAL SUB-VOTES CLASSIFICATION 


2011 
Actual 
Income 

F 


639 565 
4 736 

1 721 685 
1 O74 ofS 
47 204 770 
41 427 086 
228 564 
Boo 156 


2 900 
744 378 


859 235 
5 G83 
20 129 
18 795 


60 Oot} 
11 628 
41 133 541 
13 656 959 


15 387 344 


1 303 367 
18 S22 752 


3 713 888 
7 060 637 
4440051 
3018 400 
386 293 
434 591 
368 656 
+4 207 440 
? 968 716 
41 847 714 
13 866 825 
1550 M46 
3 773 3o2 
P92 O68 
S05 716 

1 815 087 
4408 O27 
485 554 

3 223 896 
1277 211 
433 420 

2 O73 070 
170 202 
234 183 

2 099 702 
4 135 222 
F 108 726 
19 178 596 
11 728 832 
3385 340 
2 139 306 
21 256 036 
672 589 
24 503 008 
635 508 
2323 819 
8 247 813 
3 447 126 
28 592 369 


(1 812 187) 
(3 663 649) 

(435 664) 
(2 364 661) 
(1 271 328) 


Admin: Planning and Development 
Building Control 

Cemeteries 

Cril Protection & Fire Protection 
Council's General Expences 
Directorate Comporate Sernaices 
Electricity Distribution 
Financial Senices 

Human Resources 

IDP LED 

Information Technology 
Intamal Auscit 

Law Enforcement 

Library 

Mechanical Workshop 
Municipal Manager 

Nature reserve 

Other — 

Parks and Recreation 
Paliuton Contral 

Proclaimed Main Roads 
Propeny Manangement 
Fropeny Rates 

Property Services 

Ficads 

Severage 

Sewerage Purification 
Sewerage Tanker Services 
Solid Waste 

spats Grounds 

Subsidies and Grants 
Swimming pool & Camping Site 
Town Planning 

Traffic Services 
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4 B49 238 
1 347 156 
59 412 930 
42 386 206 
B39 Fos 
oo6 600 


4258 073 
56S 989 


21 825 
(243 437) 


43 250 669 
8068 139 
(1 108 279) 
16.570 100 


1356 923 
20 276 751 
45 879 

oo 405 $32 


9715 T52 
8 305 309 
3336 455 
284 6th) 
373 669 
BfS 1O7 
14 065 823 
13 #42 538 
48 653 554 
10 910 405 
2045 649 
3 636 316 
(964 631) 
1419 999 
2151 541 
4193 798 
362 173 
4233 267 
1187 109 
267 654 

3 268 558 
109 092 
of 849 

1 667 956 
5 54 107 
47 347 763 
20179 517 
15 695 82 
3323 556 
2 366 826 
24802 765 
S77 066 

9 442 209 
a05 491 

2 724 390 
8 789 992 
3 941 7o5 
3? 243 997 


10 759 376 
41 O75 aot 
{1405 8541) 
(3 O79 716) 
964 634 
(1 419 999% 
(2 151 541) 


APPENDIX C - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


150 742 O66 
1710 712 
1049 114 


3 766 780 
a? 026 


16 S22 752 
16 700 917 

4664 504 
a6 437 311 
47 284 770 


52 188 403 
114 747 BG6 
4 842 918 
3713 588 
10 865 176 
f 658 376 
170 202 

21 258 036 
17 454 080 
22 859 SO? 
29 592 369 
41 647 714 
435 654 


Executive & Council 
Finance & Administration 
Planning & Davelopment 
Community & Social Sernices 
Housing 

Public Safety 

Sport & Recreation 
Environmental Protection 
Waste Management 
VWiasie Water Management 
Road Transport 

Water 

Electricity 

Cher 


43526 745 


150 819 343 


1 620 150 
4573 939 


3 038 809 
(212 349) 


20 276 751 
Tf S27 O23 

BFF FAQ 
3f 465 056 
59 412 930 


80 028 788 
11 649 717 
4567 467 
3 866 867 
12 108 294 
? 332 234 
109 O82 

24 802 765 
21 386 256 
24 219 161 
oF 2435 937 
48 653 554 


284050 164[ 257 161191] 26 888 975 | Total 
rE ee eee 
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APPENDIX D - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Balance Srants Expenditure Balance 
30 JUNE 2011 Received during the year 30 JUNE 2012 
Transferred 


to Revenue 


UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 


National Government Grants 


Equitable Share 
EPWP 
ational Electrification Program 
Municipal Infrastructure Grant 
MSIG Funds 
Finance Management Grant 
INeighbourhoud Development Programme Grant 
Regional Bulk Infrastructure Grant (RBIG} 


otal National Government Grants 


Provincial Government Grants 


patial Development Framework : 
Botnvier Developmen Contribution - - 
DW's 190 900 (145 238} 


Project Reparation - - 

OUSsiNg 33 29) 623 (31 623 753) 
Muiti Purpose Bus - ~ 
Main Roads Subsidy - 2 828 000 (2 &28 000) 
Library Subsidy - 4234 000 (4 234 000) 
[Financial Support Grant 40K} OOO 


octal Provincial Government Grants 


Other Grant Providers 


DESA GIS 23 167 
DBSA Local Econemic Development 132 142 790 488 
SETA 639 798 


otal Other Grant Providers Fas 500 1 430 286 1218 622 6 73 


Total 2 146 523 415 400 792 86110 270 198) T 2e? 122 
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